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The existing over-centralized systems of supply of materials and technologies, sales 

of products, and transportation of goods present numerous problems and obstacles to the 
partial reform of the industrial sector of the ecnonomy. For this reason it is impera- 
tive to reform the operational and managerial mechanism of the entire national economy. 


It is reported that the competent departments concerned in the Soviet Union are taking 
corrective measures based on the problems and shortcomings that arose during the 
experiment. It has been decided that next year the experiment will be conducted on a 
wider scale on the country's industrial front, and that such experiment will begin on 
the transportation and commercial fronts as well. 


XINHUA NEWS ANALYSIS VIEWS USSR MIDEAST PLAN 


OW061511 Beijing XINHUA in English 1436 CMT 6 Aug 84 


["News analysis: Moscow Renews Diplomatic Offensive for Comeback to Middle East" -- by 
Gong Zhenxi] 
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ZHAO ZIYANG MEETS NEW AMBASSADORS 6 AUG 


0W061335 Beijing XINHUA in English 1151 GMT 6 Aug 84 


[Text] Beijing, August 6 (XINHUA) -- Premier Zhao Ziyang met on separate 
occasions here today with new Australian Ambassador to China Dennis Walter Argall, 
new Bangladesh Ambassador to China Khwaja Mohammad Kaiser and new Rwandan Ambassador 
to China Denis Magira Bigirimana. 


TOKYO ANTINUCLEAR CONFERENCE ISSUES DECLARATION 


OW0O31858 Beijing XINHUA in English 1838 GMT 3 Aug 84 


[Text] Tokyo, August 3 (XINHUA) -- The 1984 world conference against atomic and 
hydrogen bombs ended here today having repudiated the notion of deterring auclear 
war through a “balance of terror." 


Some 470 representatives from 36 countries and regions including five Chinese 
observers attended the three-day conference which appealed for great international 
unity in the battle for peace. 


A declaration adopted at the conference demands a total ban on nuclear weapons 
prohibition of nuclear tests and outlawing the use of oceans and outer space for 
military purposes. 


"In the past vear alone, the United States deployed its nuclear cruise and Pershing 
Il missiles in Europe and Tomahawk nuclea: cruise missiles in the Pacific, while 
the Soviet Union responded by an arms buii.-up of its own in Europe and Asia 
including the deployment of SS-20 missiles,’ the declaration seys. 


It demands "the dissolution of all military alliances and blocs" and greater efforts 
for the creation of a nuclear-free, non-aligned and independent world. 


To deliver humanity from the menace of nuclear war and build a world without 
nuclear weapons, it goes on, it is "crucial" to strengthen the peace and anti- 
nuclear movements in every country and promote international solidarity. 


Yesterday, the meeting discussed the problems facing the movements of anti-nuclear, 
arms reduction and peace, relief and aid to nuclear victims and the atomic energy 
development and nuclear proliferation. 


Luo Guangzhou, director of the Chinese Association for International Understanding, 
spoke at a group discussion. His speech was well received by most participants. 


More than 4,000 people from peace organizations gathered in a park here and then 
marched in the streets late this afternoon, protesting against the superpowers' 


nuclear rivalry. 


I. 7 Aug 84 PRC INTERNATIONAL AFFATIRS B 1 
UNITED STATE” 


U.S. ACCUSES KGB OF "DISINFORMATION' PLOY 


0W070654 Beijing XINHUA in English 0638 GMT 7 Aug 84 


[Text] Washington, August 6 (XINHUA) -- U.S. Attorney Genera! William Smith today accus- 
ed the Soviet Union of forging threatening letters purportedly sent by the American Ku 
Klux Klan in an attempt to make some Asian and African countries pull out of the Los 
Angeles Olympic Games. 


In a speech delivered to the American Bar Association annual convention in Chicago, Smith 
said the Soviet secret police -- the KGB -- forged and sent the letters to 20 Asian 

and African nations to justify the Soviet “boycott of the Olympics and to gain the 
support of" other countries. "We have copies of those letters," said Smith. "They are 
openly racist and disgusting, and they threaten violence against Asian and African 
nations who participate in the games at Los Angeles. Fortunately, none of the nations 
that received these letters succumbed to the attempted intimidation," he added. 


Smith said the letters “were not produced or sent by the Ku Klux Klan. They were 
instead manufactured and mailed by another organization devoted to terror: the KGB." 


Smith said linguistic and forensic analysis reveals the letters “are classic examples 
of a Soviet forgery or disinformation operation.” He declined to give more details, 
saying that could help “the authors refine their techniques. " 


Smith, the U.S. top law enforcement officer, also dismissed the Soviet claim that the 
United States could not guarantee the safety of the athletes as an excuse "to discredit 
the United States and to retaliz:e for the (U.S.) boycott of the 1980 Moscow Olympics, 
which occurred as a result of the Soviet invasion of Afghanistan. 


BEATING OF MARINE GUARD IN LENINGRAD PROTESTED 


0W040930 Beijing XINHUA in English 0911 GMT 4 Aug 84 


[Text] Beijing, August 4 (XINHUA) -- the U.S. State Department and the U.S. Embassy in 
Moscow have strongly protested an incident in which a U.S. Marine guard attached to the 
U.S. Consulate in Leningrad was beaten by Soviet police in the street early Thursday 
morning. 


The Soviet Union has simply rejected the U.S. protest. 


According to reports from Washington today, U.S. State Department spokesman Alan 

Romberg said in a press statement that the Marine guard in question was off duty and had 
left the consultate building to investigate a suspicious vehicle that had been circling 
the consulate. Two blocks from the consulate, he was surrounded by militiamen and plain- 
clothesmen, beaten and taken to a police station. He has since been released and does 
not require hospitalization, Romberg said. He charged that “the incident was a clear 
set-up and was wi(thout any provocation whatsoever." The United States had lodged a strong 
protest against this “serious” incident both in Washington and Moscow, he added. 
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Meanwhile in Moscow, a Soviet Foreign Ministry official rejected the U.S. protests over 
the incident and said the Soviet authorities in turn strongly objected to the Marine's 
behavior. He said the Marine, in his early 20s, was engaged in “hooligan activities." 
"He was completely drunk and threw stones at passers-by," he charged. 


RENMIN RIBAO CRITICIZES DRAFT POLICY ON ABORTION 


HK060843 Beijing RENMIN RIBAO in Chinese 4 Aug 84 p 7 


[Report: "U.S. Abortion Policy Changes Due To the Pressure of Domestic and Foreign 
Opinion" ] 


[Text] The U.S. Administration's attitude toward the abortion issue and its policy of 
banning family planning aid to those countries advocating or supporting abortion are 
meeting with widespread criticism and opposition in the United States. 


According to a report in THE CHRISTIAN SCIENCE MONITOR, the White House, given the 
widespread criticism, has dropped a draft policy to be released by the United States at 
the UN conference on the international population issue to be held in Mexico. This 
draft policy calls for prohibiting U.S. family planning aid to those governments that 
advocate or support provisions for abortion services, 


Representative James Scheuer of New York pointed out: "I have never seen such a simple 
and misleading analysis as that put forth by the White House on the population growth 
issue. If it is submitted to various countries cf the world as ‘official U.S. policy' 
in August, it will be an embarrassment to U.S. foreign policy." Another member of the 
U.S. House of Representatives also said disapprovingly: This new policy calling for 
introducing internationally a set of rules different from those followed in the United 
States with government funds is “unwise and unfair." U.S. population experts and 
family planning organizations hold the view that the U.S. Administration's attitude 
toward abortion and its prohibition on family planning aid to those states supporting 
abortion are promoted by a desire to appeal politically to the demands of certain 
conservative groups. This approach is diplomatically unfavorable to the United States. 


GOVERNMENT ISSUES NEW TEXTILE IMPORT RULES 


0W061050 Beijing XINHUA in English 1040 GMT 6 Aug 84 


|["New U.S. Rules Impede Textile Imports” -- XINHUA headline] 


[Text] Washington, August 5 (XINHUA) -- The U.S. Government's new rules on textile 
imports, as the U.S. press said, would make it virtually impossible for 

men to import millions of dollars’ worth of textiles into the United States, The new 
rules, announced by the U.S. Customs Service Friday, will go into effect September 7. 


So far, a large number of imported U.S. garments have not been manufactured in one 
country. Usually, the material was cut in one country and was sewn into a garment in 
another country. The businessmen make profits be: ause of the price and wage differences 
among these countries. The new rules are to be exforced under the pretext of 

ing “country-of-origin" regulations in an effort «o stop textile-exporting nations 

from evading U.S. import quotas by shifting semi- inished garments to other countries 
for shipment under their unused quotas. Under the current rules, a garment partially 
made in one country but shipped to another to be f.nished is counted for quota purposes 
as originating in the second country if “substantial transformation" took place. 
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As the quotas are difficult to be counted, the U.S. Customs Service could easily withhold 
imported textiles in the future under the pretext that it is unclear where the textiles 
come from. 


The new rules prompted an immediate protest from U.S. largest clothing stores, 
institutions and businessmen. They said that the rules would disrupt purchases already 
made, 


Commenting on the U.S. Government's action, THE WASHINCTON POST said that the U.S. 
Administration is “bowing to increasing election-year pressure from the domestic textile 
industry." THE NEW YORK TIMES said that the new rules are "an election-year concession 
to the domestic textile industry." The paper said that trade experts said the new 
regulations would cause confusion in trade channels and might lead to the breaking of 
contracts. 


U.S. FOREIGN TRADE DEFICIT REACHES NEW HIGH 


0W070636 Beijing XINHUA in English 0630 GMT 7 Aug 84 


[Text] Washington, August 6 (XINHUA) -- The U.S. foreign trade deficit hit a record 
high of 26.3 billion dollars in the second quarter, the Commerce Department said today. 


The soaring trade deficit was blamed c. strong dollar value that makes imports relatively 
cheap and export goods expensive on foreign markets. In the first quarter, the U.S. 
trade deficit stood at 25.6 billion dollars, and the combinec performance of the two 
quarters may mean an annual deficit of 103.8 billion doliars, almost doubling last 

year’s record total of 61.1 billion dollars. 


U.S. SELLING MORE GRAIN TO SOVIET UNION 


OW031010 Beijing XINHUA in English 0907 GMT 3 Aug 84 


[Text] Washington, August 2 (XINHUA) -- The U.S. Agriculture Department announced 
Wednesday the Soviet Union has bought 4.89 million tons of U.S. corn in the past three 
weeks, 


The 4,89 million tons of corn and the 325,000 tons of wheat sold last week to the Soviet 
Union are worth about 800 million U.S. dollars. They are largely for shipment after 
October 1, 1984, 


U.S. Agriculture Secretary John Block said this week the heavy buying, described by 
U.S. officials as the largest summer buying spree in five years, could indicate the 
Soviet grain crop is in "pretty bad condition." 


For the first year of the U.S.-Soviet grain agreement, which ends September 30, the 
Soviet Union has purchased nearly 12.4 million tons of U.S. grain and 416,200 tons of 
soybeans. The agreement specifies that the Soviet Union must buy at least 8 million 
tons of U.S. grain a year and 500,000 tons of U.S. soybeans, or else 9 million tons of 
grain. 
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JESSE JACKSON DISCUSSES PRESIDENTIAL ELECTIONS 


OWO31254 Beijing XINHUA in English 1212 GMT 3 Aug 84 
["U.S. Elections Won't Satisfy Blacks, Says Jackson” by Li Yanning -- XINHUA headline] 


[Text] Washington, August 2 (XINHUA) -- Former Democratic presidential candidate 

and black leader Jesse Jackson told an audience of about 3,500 blacks Wednesday that the 
deieat of President Ronald Reagan in the November elections would not be enough to 
satisfy blacks. 


Addressing the convention in Cleveland of the National Urban League, a major organization 
of black people in the U.S., Jackson said: “I submit to you this day the absence 

of Reagan is not the presence of jobs, peace, and justice." Jackson made it clear that 
he would support the Democratic presidential and vice presidential nominees Walter 
Mondale and Geraldine Ferraro while reserving the right to continue criticizing the 
Democratic Party and its leaders. 


He told the convention delegates that labor, feminist and Jewish groups had come away 
from the Democratic National Convention withwhat they had wanted, but that blacks 
were still being told to “wait.” Jackson said the Democratic Party is asking blacks 
and Hispanics to deliver victory but to “expect nothing in return.” 


At a press conference later, Jackson said he had decided not to run for senator in 

South Carolina. Last week he took steps to move his legal residence to that state, 
arousing speculation that he would run for senator there. “As a former president ial 
candidate who ran a national campaign, I feel a strong obligation to continue to stimulate 
voter registration and voter turnout among members of the rainbow coalition constituency 
on a national basis. To have run in South Carolina would have taken too much time 

away from this duty," he explained. 


Meanwhile, Mondale aides appear to be turning a cold shoulder to the black leader, with 
his press secretary reported as saying: "Walter Mondale does not need a broker between 
himself and black America. Jesse Jackson does not need to perform that role or broker 
for us.” 


LIAONING DELEGATION LEAVES ON U.S. VISIT 


OW041448 Beijing XINHUA in English 1434 GMT 4 Aug 8% 


[Text] Shenyang, August 4 (XINHUA) -- A delegation from Liacning Province led by its 
Governor Quan Shuren left here by air today on a friendly visit to the State of 
Illinois, the United States of America. Liaoning Province and Lilinois established 
friendly ties in January last year. 


While in the U.S., the delegation will also pay a visit to the State of North Carolina. 
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BEIJING RUSSIAN ON PRC-U.S., PRC-SOVIET TIES 


0W062345 Beijing in Russian to the USSR 1800 GMT 4 Aug 84 


[From the “International Affairs" feature radio talk: "China's Independent and Self- 
Sufficient Foreign Policy”] 


[Text] The first 6 monchs of this year were months of striking diplomatic activity by 
China. Zhao Ziyang, premier of the PRC State Council; Li Xiannian, president of the 
People’s Republic of China; and Hu Yaobang, general secretary of the CPC Central 
committee, made trips abroad. 


Our capital, Beijing, received the heads of state of 10 foreign countries, as well as 
Yasir ‘Arafat, chairman of the PLO Executive Committee, and Markovic, president of the 
Presidium of the League of Communists of Yugoslavia. 


Moreover, general attention was drawn to the presence of Vice Premier Wan Li at 
Andropov's funeral in Moscow, the fourth round of Sino-Soviet consultations, and the 
talks between China and Britain on the question of Hong Kong. 


Now people see in Beijing's diplomatic line, covered with a red carpet and submerged in 
vital colors and multicolored flags, an even sore striking image of China, which 
conducts an independent and self-sufficient course in international affairs, affirmed 
by the 12th CPC Congress in 1982. 


By an independent and self-sufficient foreign policy, we mean independence from any major 
power or group of states, firmness before any pressure from the outside, and the 
independent and self-sufficient carrying on of relations with other countries. The 
diplomatic experience of the first half of this year indicates that China is indeed 
adhering to this course. 


China's diplomatic activity this year began with the January visii to the United States 
by Zhao Ziyang, premier of the PRC State Council. Subsequently, U.S. President Reagan 
visited China in April. 


Thanks to the exchange of visits by the leaders of the two countries, bilateral re- 
lations between China and the United States further developed, and their economic, 
technical and cultural cooperation brought concrete results. 


Nevertheless, major disagreements exist between them, the most important being the 
Taiwan issue. China and the United States have similar or common views on the Afghan 
and Kampuchean issues; however, their postures on Korean, Middle East, Central American 
and southern African issues differ. The leaders of China require the United States to 
abandon the four so-called unsinkable aircraft carriers -- Taiwan, South Korea, Israel 
and the Republic of South Africa. 


China's principled position indicates the unreality of the efforts of certain Americans 
to establish a U.S.-Chinese strategic relationship. China will under no circumstances 
permit the United States to play the China card in the struggle against its rival. 


Zagladin, first deputy chief of the International Department of the CPSU Central 
Committee, while appearing one day on television, said of Sino-U.S. relations: The 
United States is always trying to play the China card against the Soviet Union. During 
his visit to China, Reagan made anti-Sovietism the main subject of his public addresses. 
This may not have been entirely to the liking of his Chinese hosts. 


The attempt to play the China card was completely unrealized and it absolutely cannot 
be realized because China conducts an independent policy. Certain people indeed do 
not like the development of Sino-U.S. relations, and Moscow regards it with suspicion. 
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It warned that Reagan's visit to China attests to Washington's efforts to include Ch na 
in its sphere of influence and reproached China for so-called cooperation with 
imperialism. These accusations, of course, do not merit attention because China 
independently decides what it should and should not do, proceeding from the fundamental 
interests of the people of China and the world. It does no* adapt to the will of others. 


If the stability and firm development of Sino-U.S. relations meets the interests of the 
peoples of China and the United States and the interests of peace and stability in the 
world, the billion-strong Chinese people will pursue their own path, and will not 
obsequiously obey anyone. 


It goes without saying that China also sincerely desires normalization cf relations with 
the Soviet Union. Peace and harmony between China and the Soviet Union meet the 
interests of both countries and benefit peace in Asia and the world. 


Despite the fact that the visit to China by Arkhipov, first deputy chairman of the USSR 
Council of Ministers, was postponed at the Last minute, China, as before, is striving to 
normalize relations between the two countries on the basis of the Five Principles of 
Peaceful Coexistence. 


There are people who characterize China's efforts to normalize Sino-Soviet relations as 
a card game within the large triangle of China, the United States and the Soviet Union. 
This is an obvious misunderstanding. China plays neither the Soviet nor the U.S. 

card, and at the same time will not permit anyone else to play the China card. 


In the resolution of both Sino-Soviet and Sino-U.S. relations, China acts on this 
principle: If the U.S. Government persists with the situation of two Chinas or one 
China and one Taiwan, Sino-U.S. relations will invariably regress; if the Soviet Union 
avoids the removal of obstacles that threaten China, the normalization of Sino- 

Soviet relations will become mere words . 


In short, China will not reject improving relations with the superpowers because it 
criticizes and opposes the hegemonism perpetrated by them. But China, despite its 
desire to improve relations with them, will not renounce the right to criticize and 
oppose their hegemonistic acts regardless of who is the victim of these acts -- China 
itself, Afghanistan, Kampuchea, Palestine or Grenada. 


There are also those who call China's independent and self-sufficient foreign policy a 
policy of equidistance. This is not so. China will not indiscriminately accuse both 
the United States and the Soviet Union for the sake of so-called equidistance without 
examining who is guilty of what. 


For instance, in the Afghan issue one cannot equate the United States and the Soviet 
Union, and in the Grenadan issue one cannot equate the Soviet Union with the United 
States. 


In the same way, China, having quarreled with the United States on the Taiwan issue, 
should not look for a reason to also quarrel with the Soviet Union. China also should 
not slow the path of developing Sino-U.S. relations because the Soviet Union has «lowed 
down or even stopped in seeking normalization of Soviet-Chinese relations. 


In short, China does not engage in equidistance in bilateral relations with the United 
States or the Soviet Union in individual international issues or in international 
relations in general. 


Developing bilateral relations with the United States and the Soviet Union, China at 
the same time ie intensifying friendship and cooperation with both Japan and the 
developed countries of Western Europe. 
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The 6-month diplomacy of China has strikingly shown its independence and seif-suffi- 
ciency. At the same time it has demonstrated the basic policy of our country expressed 
in the resolute support of the struggle of Third World countries for upholding national 
independence and developing their national economies, and in strengthening solidarity 
end cooperation with them. Of the high-level diplomatic activities accomplished in the 
first half of the vear, more than half related to Third World countries. 


The stepped-up independence and self-sufficiency diplomacy activities accomplished in 
the first half of the year, more than half relate to Third World countries. 


The stepped-up independent and self-sufficient diplomacy of China has received the 
attention of the broad public of the world. A Pakistani newspaper commentary states: 
Beijing's independent posture in international affairs is extremely important to inter- 
national politics and security. 


USSR EXPANDS 'NTERPRISE DECISIONMAKING POWERS 


OWO70300 Beijing XINHUA Domestic Service in Chinese 0156 CYT 3 Aug 84 


[Roundup by XINKUA reporter Wang Chongjie: “Experiment in Expanding Enterprises’ 
Decisicnmaking Powers Yields Initial Results in the Soviet Union"! 


'Text] Moscow, 2 Aug (XINHUA) -- An experiment in expanding decisionmaking powers and 
increasing responsibilities of enterprises, which has been conducted in some industria! 
departments in the Soviet Union since the beginning of this year . has yielded initial results. 


This large-scale economic experiment is an important measure to reform the isting 
industrial management system. Taking part in the experiment are the USSR Ministry 

of Heavy and Transport Mach:ne Building, the USSR Ministry of Flectrical Equipment 
Tndustry, the Ukrainian Ministry of Ford Industry, the Byelorussian Ministry of Light 
Industry, and the Lithuanian Ministry o1 !ocai Industry, including more than 700 indus- 
trial companies and enterprises. 


judging from recent Soviet press items and reports on visits to som: enterprises, posi- 
tive changes have already taken place in some units experimenting with the reform, and 
they have attached great importance to improving manzgement and operations and tapping 
production potential. At a recent meeting to study the economic situation in the coun- 
try in the first 6 months of this year, the USSR Council of Ministers especially pointed 
out: “Departments experimenting in economic reform have considerably improved their per- 
formance in fulfilling the planned tasks.” Following are some positive changes: 


First, the growth of production has speeded up. In the first half of this vear, enter- 
prises taking part in the experiment not only greatly increased their respective produc- 
tion growth over the same period last year, but also surpassed the 4.5 percent average 
increase of all industrial departments in the country. 


Second. the serious situation in which enterprises failed to deliver goods according to 
the variety, quality, and deadline specified in the contract has been basically reversed. 


Third, productivity has risen markedly. The labor productivity growth rate of the enter- 
prises taking part in the experiment in the first half of this year increased by more 
than 100 percent over the same period last vear. The proportion of quality goods pro- 
duced increased while production costs decreased. 


Fourth, greater attention has been given to improving labor organizations and upgrading 
technical equipment, and the production team's accounting aia contractual systems have 


developed in depth. 


All these positive changes are inseparable from the series of reformative measures taken 


in the course of the experiment. 
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SOVIET UNION 
This large-scale experiment in reform has the following special characteristics: 


First, the enterprises® decisionmaking powers in planning and management and operations 


have been expanded. The mandatory targets set by the state have been reduced t 

three -- the task to raise labor productivity; the quota (in the 5-year plan) and e 
total (in the annual »lan) of basic supplies; and the task of lowering the cosrc er- 
ruble output value or increasing profit. Most of the remaining targets in planning can 


be decided by the enterprises themselves. After consultation with local organs, an 
enterprise can decide on the number of workers and staff it wants to emplov. It can also 
also freely allocate, in accordance with regulations, production development fund 
technical development funds, wage funds, material incentive funds, and funds for 

social and cultural facilities and housing construction, which belong to the enterprise. 


Second, the criteria for appraising the enterprises’ operations have been revised based 
on the need for better economic results. fFulfiilnent of the product sales quota by meet ii 
meeting the contract terms with regard to the variety and quality of goods and delivery 
time is taken as the main criterion for appraising an enterprise's operations. If an 
enterprise fulfills all its contracts for the supply of goods, its material reward fund 
can be raised by 15 percent. On the other hand, for every 1 percent of a task thar an 


enterprise fails to fulfill, its material reward fund is reduced by 3 percent. The 
important criterion for appraising an enterprise's operations is whether it f 

the basic tasks of development of science and technology. In this regard, i. 
stipulated that the bonuses for the leaders of those enterprises failing t et ‘his 


criterion shovld be cut by at least one-fourth. Other criteria for aprrais 
enterprise's operations are whether ic can raise the technical and quality leveis of 
its products, improve its labor productivity, reduce its production expense, and 
increase its profit. 


Third, the establishment of fixed, stable amounts of various ecc-romic funds is used 
as a major lever to affect the enterprises’ economic activities. Before the formula- 
tion of a 5-year plan, the state fixes the amounts of all funds to be put under the 
management of the enterprises, such as production development funds, wage funds, 
material reward funds, and funds for social and cultural facilities and housing con- 
struction. The state also notifies the associated companies and enterprises concerned 
of these amounts. The amounts, once fixed, will remain .table and unchanged during 
the 5-year plan period. The amounts of funds received by the enterprises depend on 
the results of their work. Thus, if an enterprise has exercised successful manare- 
ment and achieved good economic results, it will be given more material benefit 
otherwise, it will suffer some losses. 


It is still too early to make an overall analysis and judgment of the role and result 
of this new economic mechanism. Revently, when discussing the experimental work over 
the past half year or so, Soviet economic circles predominantly pointed out the fo 
ing problems: 


-- The various powers delegated to the enterprises have not yet teen fully utilized 
as they should be, and necessary conditions must be created for the thorough exercise 
of these powers. 


Egalitarianism with regard to labor remuneration to staff and workers in the enter~ 
prise and the problem of making little difference between good and poor work have not 


been really changed. 


-- The inertia and habits formed during the previous period of crude management, whe 
quantity rather than quality was put first, have not been eliminated. The enterprises 
taking part in this exper{sent generally ‘save not made sufficiently large advances 

in conserving energy as well as raw and semifinished materials, in developirs sew 


technology, and in raising their product quality. 
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The existing over-centralized systems of supply of materials and technologies, sales 

of products, and transportation of goods present numerous problems and obstacles to the 
partial reform of the industrial sector of the ecnonomy. For this reason it is impera- 
tive to reform the operational and managerial mechanism of the entire national economy. 


It is reported that the competent departments concerned in the Soviet Union are taking 
corrective measures based on the problems and shortcomings that arose during the 
experiment. It has been decided that next year the experiment will be conducted on a 
wider scale on the country’s industrial front, and that such experiment will begin on 
the transportation and commercial fronts as well. 


XINHUA NEWS ANALYSIS VIEWS USSR MIDEAST PLAN 


OWO061511 Beijing XINHUA in English 1436 CMT 6 Aug 84 


[News analysis: Moscow Renews Diplomatic Offensive for Comeback to Middle East" -- by 
Gong Zhenxi] 
[Text] Damascus, August 6 (XINHUA) -- The renewal of the Soviet proposal for an inter- 


national Middle East conference is an indication that the Soviet Union is seeking a 
comeback to the Middle East when the United States and Israel are preoccupied with 
election issues. 


The renewal of the Soviet proposal on July 29 was immediately followed by a senior 
Soviet official's visits to Jordan and Lebanon. Vladimir Polyakov, head of the Middle 
East Department of the Soviet Foreign Ministry, is seeking the support of Beirut and 
Amman for the Soviet proposal. He will reportedly tour other Arab countries to explain 
the Soviet idea. 


Earlier, the Soviet Union resumed its diplomatic relations with Egypt and agreed to 
supply arms to Kuwait and Lebanon. These Soviet moves indicate that the Russians are 
launching a fresh diplomatic offensive against the U.S. influence in the region. 


Since the early 1970, the Soviet Union has suffered repeated setbacks in its rivalry 
with the United States for domination in the Middle East. In 1972, Egypt declared an 
end to the Soviet experts’ mission. In 1978, Egypt signed the Camp David accords with 
Israel and the United States, making Washington the sole sponsor of the Middle East 
negotatiations. In 1981, Cairo expelled the Soviet ambassador. 


Israel, in its massive invasion of Lebanon in 1982, drove the PLO forces out of west 
Beirut and southern Lebanon while inflicting heavy losses on Syrian troops stationed 
in this Mediterranean state. 


Seeing that the then balance of power was in favor of the United States, President 


Ronald Reagan seized the chance to announce his Middle East peace plan on 
September 1, 1982 and took steps to resolve the Lebanese crisis. 


The helplessness of the Soviet Union in the face of Israeli aggression and the U.S. 
offensive aroused widespread discontent in the Arab world and resulted in the drastic 
decline of the Soviet prestige in the region. But the Soviet Union did not resign 
itself to being excluded from having a say in the Middle East affairs. Since the end 
of 1982, the Russians have equipped the Syrian forces with a large amount of advanced 
weapons, which include T-72 tanks, SAM-5 and SS-21 missiles. 
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While making the Syrian Army stronger than it was in pre-Lebanese war days, the Soviet 
Union also supported the left Muslim forces in Syria and Lebanon in their opposition to 
the U.S. sponsored Israeli-Lebanese troop withdrawal agreement. As a result, the 
Lebanese Government last March abolished the accord of May 17, 1982, This disrupted the 
U.S. Administration's first step to implement the Reagan plan and greatly lowered the 
U.S. prestige in the Arab world. 


The main target of the Soviet diplomatic offensive is the "moderate" Arab countries, 
particularly the frontline states bordering Israel, The Soviet Union has agreed to 
cancel most of Cairo's debt to Moscow and promised to send back Soviet experts to resume 
the aid projects. A few days after Cairo and Moscow resumed their diplomatic ties on 
July 7, the Russians agreed to sell Kuwait ground-to-ground and ground-to-air missiles 
worth 320 million U.S. dollars. The arms sale was made after Washington refused to sell 
"Stinger" missiles to Kuwait. The Soviet Union has also expressed its willingness to 
"arm the Lebanese Government troops" and "import Lebanese products to help sustain 
Lebanon's national economy." 


This time, the balance of power seems in favor of the Russians. Taking advantage of the 
U.S. setbacks, the Soviet Union renewed its proposal for an international Middle East 
conference to be attended by the two superpowers, Egypt, Israel, Syria, Jordan, Lebanon 
and the Palestine Liberation Organization (PLO). The proposal calls for the withdrawal 
of Israeli troops from Arab territories occupied in 1967 and the establishment of a 
Palestinian state in the West Bank and the Caza Strip. 


After Polyakov's visit to Jordan, the Soviet Union declared its support for the proposed 
establishment of a Palestinian-Jordanian confederation. 


The United States and Israel have rejected the Soviet proposal as soon as it was made. 
The U.S. Administration is reportedly revising the Reagan plan in an attempt to defeat 
the Soviet proposal. The revised Reagan Middle East plan is expected to be announced 
after the formation of a new Israeli Covernment or before the next summit of the Arab 
countries. A new round of rivalry between the two superpowers begins in the Middle East. 


SOVIET DEFECTORS TELL OF AFGHAN FIGHTING 


OW040300 Beijing XINHUA in English 0231 GMT 4 Aug 84 


[Text] New York, August 3 (XINHUA) -- "Ninety-nine percent of the Soviet soldiers are 
fighting against their own will in Afghanistan," Nikolay Movcha, a Soviet sergeant who 
deserted in Afghanistan, said here. 


Nikolay Movcha is one of the four Soviet soldiers who defected to the Afghan resistance 
forces between June and December last year and arrived here some ten days ago. Speaking 
through an interpreter at a news conference here Thursday, the four Soviet soldiers gave 
their own account of their experiences in the four-and-a-half-year-old war of aggression 
in Afghanistan. 


"We were told we were being sent to offer friendship and help to the Afghan people and 
that we will be performing our international duty," said Alexey Peresleni, who had 
commanded a six-man crew of a 122-millimeter howitzer, "But when you're sent to fight 
in a time of peace, you can't feel very good about it.” 
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The soldiers said they had deserted because they felt the war in Afghanistan was im- 
moral, and that they did not want to be killed in such a war. 


Sergey Zhigalin, driver of an armored personnel carrier, cited an operation in which the 
Soviet war planes bombed a whole village “clean down to the ground" in order to take it. 
The soldiers said they knew they were hated by Afghans, even the Afghan Government 
soldiers. 


"We would go out on patrol with them and they would pretend to be friendly with us 
during the day," Yuriy Shapovalenka, a 19-year-old private, who operated a rocket 
launcher. "But at night they'd fire on us." 


The four deserters revealed that Soviet soldiers, in order to overcome their fear and 
frustration, smoke hash, opium and heroin. The four Soviet soldiers have been granted 
refugee parole status by the United States and will be resettled by the International 
Rescue Committee. 
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MORE ON DPRK PREMIER KANG SONG-SAN'S CHINA VISIT 


Lays Wreaths 
OW061106 Beijing XINHUA in English 1041 GMT 6 Aug 84 


[Text] Beijing, August 6 (XINHUA) -- Kang Song-san, premier of the Democratic People's 
Republic of Korea, placed a wreath at the Monument to the People's Heroes at Tiananmen 
Square here this afternoon. He was accompanied by Chen Puru, Chinese minister of rail- 
ways. 


The ribbon across the wreath is inscribed with: "Eternal glory to people's heroes of 
China." The Korean premier and his party then paid tribute to Chairman Mao Zedong's 
remains at Chairman Mao's Memorial Hall. Kang Song-san laid a wreath in front of Chair- 
man Mao's statue. 


Meets Li Xiannian 
OW061442 Beijing XINHUA in English 1435 GMT 6 Aug 84 


[Text] Beijing, August 6 (XINHUA) -- Chinese President Li Xiannian met Premier Kang 
Song-san of the Democratic People's Republic of Korea and his party here this afternoon. 
[Beijing XINHUA Domestic Service in Chinese at 1315 GMT on 6 August carries a similar 
item which at this point adds: "The meeting was held in a cordial and friendly atmos- 
phere."] Li told the Korean guests that the Chinese and Korean peoples were comrades- 
in-arms [The same XINHUA Domestic Service item at this point adds: “of the same trench"] 
and that relations between the two countries had made sound progress. "Premier Kang 
Song-san's current visit to China will certainly further strengthen friendly relations 
and cooperation between the two countries," the Chinese president said. 


Premier Kang Song-san said that after he took up the present post, President Kim Il-song 
told him to pay an official visit to China first and meet Chinese leaders, in order to 
promote the growth of friendly relations between the two countries. "Yesterday, Premier 
Zhao Ziyang and I held very successful talks, and we have identical views on many issues," 
Premier Kang added. Kang Song-san conveyed to Li Xiannian President Kim I1l-song's 
fraternal regards to him. [The same XINHUA Domestic Service item rephrases the 
preceding sentence follows: "Kang Song-san told Li Xiannian: ‘I convey the great 
leader President Kim Il-song's fraternal regards to you. He wishes you good health.'"] 
Li asked Kang to convey his best regards to President Kim. 


Visits Brewery, Sees Show 
OW061624 Beijing XINHUA in English 1609 CMT 6 Aug 84 


[Text] Beijing, August 6 (XINHUA) -- Kang Song-san, premier of the Democratic People's 
Republic of Korea, and other Korean guests saw a performance of Chinese and Korean songs 
and dances in the Great Hall of the People here this evening. Accompanying the guests 
in seeing the performance were Chen Puru, Chinese minister of railways, and Ding Qiao, 
Chinese vice-minister of culture. 


The performance, given by Beijing artists, was sponsored by the Ministry of Culture. 
This morning Premier Kang Song-san visited the Beijing brewery and a refrigerator 
factory in the company of Chen Puru. 
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Visits Beijing Commune 
0WO070841 Beijing XINHUA in English 0813 CMT 7 Aug 84 


[Text] Beijing, August 7 (XINHUA) -- Kang Song-san, premier of the Democratic Feople's 
Republic of Korea, was «ccorded a warm welcome by commune members when he visited the 
China-Korea Friendship People's Commune here today. 


A leader of the commune briefed Kang Song-san and other Korean guests on the commune's 
progress in the past few yeirs. They had pictures taken together with Chinese Minister 
of Railways Chen Puru and leading members of the commune in front of a pine tree which 
was planted by Ye Jianying and Kim Il-song during Kim's visit in 1975. The Korean 
premier also visited the commune's dairy and duck farms. 


DPRK FRIENDSHIP DELEGATION BEGINS CHINA VISIT 


Feted by Guangdong Leaders 
HK061212 Guangzhou YANGCHENG WANBAO in Chinese 3 Aug 84 p 1 
[Report by Wu Huomei: "Ren Zhongyi Fetes Korean Comrades Who Are Visiting Guangdong"] 


[Text] Accompanied by Jiang Guanghua, deputy director of the International Liaison 
Department of the CPC Central Committee, the Korean Workers Party [WPK] friendship dele- 
gation headed by Kye Ung-tae, candidate member of the Political Bureau of the WPK Central 
Committee and responsible secretary of the KWP Committee of South Pyongan Province, 
yesterday arrived in Guangzhou from Beijing by special plane. 


Yesterday evening Ren Zhongyi, first secretary of the Guangdong Provincial CPC Committee, 
gave a banquet at the White Swan Hotel honoring the delegation. On behalf of the 
Guangdong Provincial CPC Committee and the people of the province, he extended a warm 
welcome to the delegation. In his toast Ren Zhongyi said: Traditionally unbreakable and 
friendly relations have existed between the parties and countries of China and Korea. 

The people of our two countries are brothers and comrades in arms. Our friendship has 
been cemented with blood. 


In his toast, Kye Ung-tae said he was very glad to lead the friendship delegation to 
visit Guangdong and to make contributions to Korean-Chinese friendship. 


Xie Fei, secretary of the provincial CPC committee, Xu Shijie, secretary of the 
Guangzhou City CPC Committee, and responsible persons of relevant departments attended 
the banquet. (Yi Chang-hu), a representative for the representative department of the 
Korean Import and Export Commercial Society, also attended the banquet. 


Yesterday afternoon, accompanied by Xu Shijie, the delegation visited the Nanfang Build- 

ing department store; the Baiyun agricultural, industrial, and commercial combination; 

and the Baiyun radio plant and Baiyunshan pharmaceutical factory under the combination. 

This morning the delegation left Guangzhou to visit the Shenzhen Special Economic Zone. 
Arrives in Shanghai 


0W070431 Shanghai City Service in Mandarin 1100 GMT 5 Aug 84 


[Text] A Workers Party of Korea [WPK] friendly visiting group headed by Kye Ung-tae, 
alternate member of the WPK Central Committee Political Bureau and responsible secretary 
of the South Pyongan provincial party committee, arrived in Shanghai this evening. 
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The group arrived by special plane from Guangzhou in the company of Jiang Guanghua, 
deputy director of the International Liaison Department of the CPC Central Committee, 
and was greeted at the airport by Secretary Ruan Chongwu and Standing Committee 
member Sun Guizhang of the Shanghai Municipal CPC Committee. 


Hosted by Shanghai Leaders 
OWO70435 Shanghai City Service in Mandarin 2300 GMT 5 Aug 84 


[Text] Chen Guodong, member of the CPC Central Committee and first secretary 

of the Shanghai Municipal CPC Committee, cordially met yesterday evening with 
comrades of the Workers Party of Korea's [WPK] friendly visiting group headed by 
Kye Ung-tae, alternate member of the WPK Central Committee Political Bureau and 
responsible secretary of the South Pyongyan provincial party committee. 


Chen Guodong extended a warm welcome to the distinguished guests and briefed them 
on the general situation in Shanghai. 


Present at the meeting were Ruan Chongwu, secretary of the municipal party committee, 
and Jiang Guanghua, deputy director of the International Liaison Department of the 
CPC Central Committee, who was accompanying the distinguished guests on their visit 
to Shanghai. 


Following the meeting, Chen Guodong feted the distinguished Korean guests. The 
Korean comrades arrived in Shanghai yesterday evening by special plane from Guangzhou 
for a visit to the municipality. 


NODONG SINMUN DISCUSSES PEACEFUL REUNIFICATION 


0W041216 Beijing XINHUA in English 1141 GMT 4 Aug 84 


[Text] Pyongyang, August 4 (XINHUA) -- Korean newspaper NODONG SINMUN today pointed 
out in a commentary that the Korean people love peace and long for reunification. 
They do not want to see the buildings and socialist gains — fruits of labor with 
blood and sweat -- destroyed by war. 


The commentary is entitled "The Theory of Crisis in the 1980's Is a Variant of the 
Theory of Southward Invasion". It listed the serious political, economic and 
diplomatic difficulties facing South Korea and pointed out that the serious crisis 
comes not from the so-called "southward invasion" but from the anti-government 
struggles launched by the South Korean people, the corruption of the ruling class of 
the puppet regime and the internal crisis precipitated by irremediable economic 
bankruptcy. 


The so-called "theory of crisis in the 1980's" disseminated by the South Korean 
authorities, the commentary continued, is a smoke screen to deceive world public 
opinion, ease the political crisis and perpetuate their rule in South Korea. The 
South Korean authorities tried to justify their so-called "theories" by alleging 

that the Democratic People's Republic of Korea (DPRK) "has the military superiority," 
the commentary said. Such allegation “is a lie and distorts the military situation in 
the Korean pennisula." 


The DPRK has no intention of invading South Korea nor it intends to impose its social 
system on South Korea, the commentary said. This stand of the DPRK, it pointed out, 
finds a concentrated expression in the proposals for the establishment of a 
Confederal Republic of Koryo and tripartite talks put forward by the DPRK. If the 
United States and South Korea really desire a peaceful settlement of the Korean 
issue, they should accept DPRK's peace proposals and make contact with the DPRK 

so as to seek a solution, the commentary concluded. 
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RADIO VIEWS CONSUMER GOODS PRODUCTION IN DPRK 


SK061022 Beijing Intemational Service in Korean 1100 GMT 3 Aug 84 


[Text] The Workers Party of Korean and the Korean Government are actively developing 
the production of various consumer goods in order to further satisfy the demands of the 
people and enrich the people's material life. The plants and enterprises of the light 
industrial sector across the country are continuously increasing production, actively 
conducting scientific research, accelerating technical renovations, mobilizing inner 
reserves, and continuously increasing the number of consumer goods. 


According to Korean newspaper reports, some 10,000 kinds of goods among the daily con- 
sumer goods produced in the plants and enterprises of the light industrial sector have 
reached an advanced level. The goods produced by some 100 light industrial enterprises, 
including Pyongyang children's clothing plant, Nampa glassware plant, and Kanggye winery 
have all reached an advanced level. Exhibitions, competitive shows, and (?working level 
meetings) are constantly held in provinces, cities, and counties to promote the produc- 
tion of consumer goods. 


In Pyongyang these days, mass production activities are extensively conducted. In some 
nonspecialized plant and home work teams in each district, many consumer goods are pro- 
duced, using the materials which are left over by the plants in their respective dis- 
tricts. In (Tongdaebon) district, for example, some 2,400 quality goods of some 530 
kinds were produced in one month. These goods are highly welcomed by the masses in the 
markets. 


PRC YOUTH PRESS DELEGATION LEAVES FOR DPRK 


0WO21342 Beijing XINHUA in English 1312 GMT 2 Aug 84 


[Text] Beijing, August 2 (XINHUA) -- A delegation of Chinese youth -ewspapers and 
periodicals left here by train today for a two-week friendly visit tu the Democratic 
People's Republic of Korea at the invitation of the Socialist Working Youth League of 
Korea, The delegation is led by Wei Jiuming, editor-in chief of CHINA YOUTH. 


DPRK'S KIM HWAN MEETS PRC OCEANOGRAPHY GROUP 


0W031004 Beijing XINHUA in English 0350 GMT 3 Aug 84 


[Text] Pyongyang, August 3 (XINHUA) -- The visit by a Chinese oceanography delegation 
to the Democratic People's Republic of Korea has helped promote the friendly relations 
between the oceanographic institutions of the two countries, Korean Vice-Premier 

Kim Hwan said here today. Receiving the delegation led by Director of the State Ocean- 
ography Bureau Luo Yuru, Kim Hwan said he hoped that both sides would learn from each 
other by exchanging experience in their professional field. 


The Chinese delegation, which has been im this cowntry since July 19, toured oceano- 
graphic institutes in Pyongyang and other parts of the country. It will leave for home 
tomorrow. 


DPRK YOUTH ART TROUPE PERFORMS IN HEILONGJ LANG 


0W041422 Beijing XINHUA in English 1313 GMT 4 Aug 84 


[Text] Harbin, August 4 (XINHUA) -- A youth art troupe from the North Hamgyong Pro- 
vince of Democratic People's Republic of Korea gave their last performance of a short 
tour today in Mudanjiang, Heilongjiang Province. 
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The troupe will leave for home on Wednesday, via Tumen City in Jilin Province, after giv- 
ing 10 shows of Korean performing art in the cities of Harbin, Daqing and Mudanjiang, 
attended by a total of 15,000 people. 


The Korean troupe arrived in Harbin on July 24 at the invitation of the Heilongjiang 
Provincial People's Government. Li Lian, secretary of the provincial committee of the 
Chinese Communist Party, and Chen Lei, governor of the province, attended the premiere 
on July 25. 


WANG ZHEN MEETS JAPANESE MOVIE ACTRESS 


0WO21500 Beijing XINHUA in English 1439 GMT 2 Aug 84 


[Text] Beijing, August 2 (XINHUA) -- Wang Zhen, honorary president of the China-Japan 
Friendship Association, met here this evening with Chieko Baisha, a leading Japanese 
film actress, and senior members of a Japan-China youth friendship delegation. After 
the meeting, Wang attended a concert given by the film actress. 


Baisho and the delegation of which she is a member arrived here July 31. The delegation 
is led by Kohei Kurashina, vice-president of the Japan Seinendan Council. 


Present at the meeting and concert were Liao Hui, director of the Office of Overseas 
Chinese Affairs under the State Council, and Zhou Weizhi, Chinese vice-minister of cul- 
ture, as well as Koji Watanabe, charge d'affaires ad interim of the Japanese Embassy 
here, 


WANG ZHEN MEETS JAPANESE SPORTS FIGURE 


0W061648 Beijing XINHUA in English 1641 GMT 6 Aug 84 


[Text] Beijing, August 6 (XINHUA) -- Wang Zhen, honorary chairman of the China-Japan 
Friendship Association, met with Doshin Soii, president of the Japan Shorinji Kempo 
(Shaolin Temple boxing style) here this afternoon. 


At the meeting, Wang Zhen spoke highly of Doshin Soii's efforts to carry on her father's 
behests and her contributions to the development of the friendship between China and 
Japan. In reply, Doshin Soii said that she will work for the further popularization of 
the Shaolin Temple boxing and the increased exchange of the martial arts and friendly 
relations between Japan and China. 


Present on the occasion were Xu Cai, vice-minister in charge of the State Physical Cul- 
ture and Sports Commission and vice-chairman of the Chinese Martial Arts Association, anc 
Song Zhong, secretary-general of the All-China Sports Federation. 


During their stay in China, Doshin Soii and her party will visit Beijing and Urumqi and 
then go to Lanzhou. 
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SRV REPORTEDLY POISONING KAMPUCHEAN VILLAGERS 


OWO31138 Beijing XINHUA in English 1117 GMT 3 Aug 84 


[Text] Beijing, August 3 (XINHUA) -- Vietnamese troops have stooped to killing 
Kampuchean villagers with poison, according to a Radio Democratic Kampuchea report 
today. On June 23 in Mong County, Rattambang Province, the troops put poison in the 
water supply, «iliing two villagers and svwriously harming four others. On June 28 
and 29 in Stung Treng County, Stung Treng Province, the Vietnamese killed two 
villagers and 2 monk by putting poison in the food and wells of a Buddhist temple. 
In another incident, on July 14, the Vietnamese sent out fou: helicopters to bomb 
three villages in Kompong Svay County in the province of Kompong Thom, killing or 
wounding seven villagers. 


The report said that the Vietnamese troops are now resorting to all sorts of barbarous 
means to kill the Kampuchean people. The radio appealed to the Kampuchean people 

to heighten their vigilance and to act in close coordination with the Kampuchean 
National Army and guerrillas to prevent more juch attacks. 


THAI EDITORIAL PRAISES RELATIONS WITH PRC 


0WO21928 Beijing XINHUA in English 1845 GMT 2 Aug 84 


[Text] Bangkok, August 2 (XINHUA) -- The Thai newspaper THAI RAT said in an editorial 
today that relations between Thailand and China had developed satisfactorily since 
they established diplomatic relations nine years ago. Diplomacy had gone smoothly 
and cooperation in economy, trade and research had been effective, the editorial 
said. 


With the trade agreement reached during the recent visit to China by Thai Foreign 
Minister Sitthi Sawetsila, further progress could be expected, the paper said. 
Exhibitions of Chinese industrial products and technical developments showed the 
atmosphere in that country to be favorable for economic construction, it continued. 


“Thailand and China have established relations and have lived in peaceful coexistence. 
This shows that China has devoted itself to the building-up of the country and to 
the seeking of more friends in the world,” it said. 


Bilateral relations will continue and develop smoothly as long as both countries 
respect of each other's independence, sovereignty and territorial integrity, 
the paper said. 


PRC ATTACHE IN BANGKOK AT THAI-U.S. MANEUVERS 


OWO70853 Beijing XINHUA in English 0844 GMT 7 Aug 84 


[Text] Bangkok, August 6 (XINHUA) -- The "Cobra Gold-84" Thai-American joint 
military exercise culminated today in assaulting a beach of the southern Thai 
coast. The mock amphibious attack involved 10,000 U.S. Marines and 5,000 Thai 
troops, about 30 ships and 30 aircraft. It is the first time that Thai ground 
forces took part in such manuever. 


The supreme commander of the Thai Armed Forces, General Athit Kamlang-ek, and the 
commander-in-chief of the U.S. Armed Forces in the Pacific, General William Crowe, 
watched this climax of the exercise. Others present included the U.S. ambassador 
to Thailand andthe military attache of the Chinese Embassy in Bangkok. 


The "Cobra Gold-84" exercise beganon July 2 and is scheduled to end on August 9. It is 
designed to train the Armed Forces of the two countries in tactical coordination in 
combined operations against foreign threat. 
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XINHUA DIRECTOR'S IMPRESSIONS OF PAKISTAN VISIT 


0W061355 Beijing XINHUA in English 1139 G4 6 Aug 84 


[Text] Beijing, August 6 (XINHUA) -- "From a Trail to a Broad Highway" is the title 
of an article by Mu Oing, director-general of XINHUA NEWS ACENCY, recording his 
impressions of a visit to Pakistan in mid-April. 


Carried in Issue No 32 of the newsweekly OUTLOOK, on sale today, the three-page article 
is illustrated with pho ographs taken by Mu himself and an Islamabad-based XINHUA 
correspondent . 


Mu writes in the article that the Karakorum Highway, the result of six and half years' 
cooperation between China and Pakistan, impressed him more than anything else during 
his stay from April 12 to 20. He gives a detailed description of his trip along the 
highway which took him to the foot of the Batoore Glacier. 


“The magnificent snow-capped mountains, the picturesque fields and historical sites 
along the highway prompted us to stop from time to time to take pictures. At each 
stop, local peasants gathered around to shake hands with us." He found schoolboys on 
their way home for lunch particularly warm when they saw the Chinese visitors. 


Viewing the trail winding through the mountain passes that is the ancient "Silk 
Road", Mu writes, “I wonder if the friendship between the Chinese and Pakistan people 
has also not grown from a trail to a broad road, like the land links between the two 
countries.” 


Director-General Mu visited Pakistan at the invitation of President Ziaul Haq and 
the ASSOCIATED PRESS OF PAKISTAN. He recalls that the president had extended the 
invitation two years earlier when the president, then paying a state visit to China, 
met him in Beijing. 


President Zia received Mu on April 15 during his stay in Islamabad. The president 
granted permission for XINHUA to open a direct service linking the XINJUA bureaus 

in Hong Kong and Islamabad and using a commercial satellite. He said that XINHUA 
news was accurate and fair. He also expressed the hope that XINHUA would successfully 
carry out its plan to become a strong international news agency giving a voice to the 
Third World. 


Mu continues that the XINHUA delegation he led learned much from fellow journalists 
in Pakistan. "The sincere friendship shown by the staff of the ASSOCIATED PRESS OF 
PAKISTAN is indeed unforgettable," he says, recalling a visit to the APP office. APP 
has a much smaller staff than XINHUA, and is not so well equipped, yet he found it 
highly efficient, releasing almost the same amount of news every day as XINHUA does. 
"WE were deeply impressed by the strong enterprising and hard-working spirit of 

the APP editors and reporters,” he writes. 


His gratitude also goes to APP Director General Khalilur Rahman Ahmed, who accompanied 
the XINHUA delegation throughout its stay in the country. 
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Mu says the cultural relics he saw in a number of museums bear testimony to cultural 
exchanges between the two countries in ancient times. He quotes poet Iqbal's lines 
in praise of the Chinese revolution. In more recent days, Pakistan recognized the 
People's Republic of China barely 100 days after its establishment, and later made 
untiring efforts for the resivration of China's seat in the United Naticas. 


In the more than 2,000 years of contact between the two countries, he writes, the two 
neighbors have known only friendship and cooperation, and never «zenflicts or wars. 
The friendship between China and Pakistan has stood firm in the past decades, as 
Pakistan Minister of Information and Broadcasting Raja Mohammad Zafarul Haq put it at 
the welcoming banquet. 


Three trees planted on the Shakarparian Hill by Chinese leaders, he says, signify that 
the Sino-Pakistan relations have a bright future, can stand the rigorous test of 
international storms and remain evergreen. 


GIFT CATTLE FROM PAKISTAN ARRIVE IN NANNING 


0W051658 Beijing XINHUA in English 1644 GMT 5 Jul 84 


[Text] Nanning, August 5 (XINHUA) — Five fine breed Sahiwal cattle -- Pakistan 
President Ziauh Haq's gift to Chinese President Li Xiannian -- arrived here by plane 
from Lahore today. 


The cattle are to be kept by the Livestock Research Institute of the Guangxi Xhuang 
Autonomous Region in Nanning's suburbs. The area has fine pastures and the cattle 
will be put under the care of experienced scientists and technicians. 


CPPCC VICE CHAIRMAN !} SETS BANGLADESH DELEGATION 


0WO31250 Beijing XINHUA in English 1159 GMT 3 Aug 84 


[Text] Beijing, August 3 (XINHUA) -- Qian Changzhao, vice-chairman of the National 
Committee of the Chinese People's Political Consultative Conference, met here today 
with a Bangladesh Government cultural delegation at the Great Hall of the People. 


The three-member delegation led by Nurul Islam Khan, assistant secretary of the 
Bangladesh Ministry of Education, arrived in Beijing on July 31 at the invitation of 
the Chinese Ministry of Culture. Chinese Minister of Culture Zhu Muzhi met the 
delegation the following day. 


The Bangladesh delegation will leave here tomorrow for other Chinese cities. 
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QIAN LIREN, PCI"S NAPOLITANO CONFER 5 AUG 


0WO51654 Beijing XINHUA in English 1647 GMT 5 Aug 84 


[Text] Beijing, August 5 (XINHUA) -- Qian Liren, head of the International Liaison 
Department of the Central Committee of the Chinese Communist Party, met here today with 
Giorgio Napolitano, member of the leadership of the Italian Communisc Party [PCI]. He 
also gave a banquet for Napolitano and his family members this evening. 


The Italian guests arrived here yesterday for a vacation and a visit at the invitation 
of the Chinese Communist Party. 


QIAN CHANGZHAO MEETS YOUNG FRENCH PAINTERS 


0W021345 Beijing XINHUA in English 1252 GMT 2 Aug 84 


[Text] Beijing, August 2 (XINHUA) -- Qian Changzhao, vice-chairman of the National Com- 
mittee of the Chinese People's Political Consultative Conference, met here this after- 
noon with four French girls, prize-winners in a French children's painting contest. 


The contest was organized by the France-China Friendship Society to mark the 20th anni- 
versary of the establishment of diplomatic ties between the two countries. A similar 
contest was also organized by the Chinese People's Association for Friendship With For- 
eign Countries in China. Some of the prize-winners will visit France later this year. 


The French girls, led by Yves Poyeton, member of the France-China Friendship Society, 
came here July 31 at the invitation of the Chinese Friendship Association. 


FRG FIRM SETS UP LIAISON OFFICE IN SHANGHAI 


0WO11718 Beijing XINHUA in English 1558 GMT 1 Aug 84 


[Text] Beijing, August 1 (XINHUA) -- The Shanghai Liaison Office of SMS 
Schloemann-Siemag A.G. of the Federal Republic of Cermany was inaugurated here today. 
This is the second liaison office that the German company has set up in China. The 
first was established in Beijing last February. 


Helmut Knuhl, general manager of the firm's technical liaison section for the People's 
Republic of China, hosted a banquet here this evening to celebrate the opening. Among 
those present were 120 people including leading members of the Shanghai Municipal and 
Zhejiang Provincial People's Governments. 


The German company, a steel manufacturing firm, has had business relations with the 
China National Technical Import Corporation since the beginning of the 1970's. The 
company has also provided the Wuhan and Anshan iron and steel complexes with large-sized 
cold-rolling and other advanced equipment, and signed an agreement with Baoshan iron 

and steel complex to supply cold-rolling equipment. 
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XINHUA ON POLYAKOV LEBANON VISIT, MIDEAST ISSUE 


OWO31228 Beijing XINHUA in English 1201 GMY 3 Aug 84 


["News Analysis: Soviet Union Making Headway in Middle East" by Yu Kaiyuan -- XINHUA 
headline} 


[Text] Beirut, August 2 (XINHUA) -- Vladimir Polyakov, head of the Seviet Foreign 
Ministry's Middle Easi Department. is expected to fly here tomorrow to consult with 
Lebanese leaders about the Soviet proposal put “‘orward on July %9 to convene an inter- 
national conference on the Middle East. 


The Soviet official's visit takes place just three days after the last cf the U.S. 
combat Marines serving in Lebanon were airlifted to American ships in the eastern 
Mediterranean on July 31, ending America’s direct military involvement in this country. 
The two events apparently have no direct connection, but do reflect the two superpowers" 
rivalry for dominance in the Middle East, where the Soviet Union appears to be making 
headway. 


The Soviet Union resumed diplomc:ic relations and exchanged ambassadors with Egypt 
on July 7. Two days later, Kuwaiti Defense ‘iinister Shaykh Salim Sabah as-Salim as- 
Sabah initialed an arms agreement worth over 300 million *‘'.S. dollars with the Soviet 
Union during his visit to Moscow. Soviet military advisers and arms will come near 
the Gulf oil fields which are vital to Western countries. 


The powerful Lebanese Druze leader Walid Junblatt and head of the Shia Moslems in 
Lebanon Nabih Birri recently paid separate visits to the Soviet Union. In a lengthy 
article carried by the Soviet news agency NOVOSTI on July 4, the Soviet Union expressed 
its readiness to equip the Lebanese Army with Soviet-made arms. 


The Soviet proposal for an international conference, although containing nothing new and 
nothing not also found in a Brezhnev proposal put forward three years ago, has won 

the welcome and support of Arab countries at a time when they are increasingly disap- 
pointed with American Middle East policy. 


The United States’ stubborn refusal to recognize the legitimate rights of the Palestin- 
ian people and blind support for Israel have insulted the dignity of the Arab countries. 
Even those which have traditionally enjoyed good relations with the U.S., such as 

Saudi Arabia, Jordan, Kuwait and Lebanon, have also made plain their mounting dissatis- 
factionwith U.S. Mideast policy. 


Because of U.S. and Israeli objections to the Soviet proposal, an international confer- 
ence such as the Soviet Union has called for does not appear imminent. A senior 
adviser to Egyptian President Husni Mubarak, as an Egyptian magazine reported, said 

on August 1 that convening such a conference within the next two years would be 
impossible. 


But why has the Soviet Union so hurriedly put forward such a proposal? Observers here 
believe that the Soviet intention is to take advantage of the United States’ failure 
in the Middle East to improve its own relations with the Arab countries and to score 
some points in the superpower rivalry for influence in the region. 


And actually, with the presidential campaign in full swing in the United States, the 
Soviet Union has found an opportune moment to squeeze its rival out of the region. 

But no matter what the outcome of the forthcoming presidential election, the United 
States will certainly never admit its failure in the region and an intensified rivalry 
between the two superpowers in the Middle East can be pre! ‘cted. 


i” 
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YAO GUANG HOSTS BANQUET FOR ECYPT"S CHALI 


0WO061654 Beijing XINHUA in English 1645 CMT 6 Aug 84 


[Text] Beijing, August 6 (XINHUA) -- Chinese Vice-foreign Minister Yao Guang hosted 
a banquet for Butrus Chali, Egyptian ministcr of state for foreign affairs, his wife 
and their party here this evering. 


"We are glad to see that the Egyptian Government has played an active role in strength- 
ening the Non-Aligred Movement. promoting Arab unity, supporting rhe just causes of the 
Palestinian people and backing the just struggles of the Kampuchean ard Afghan peoples,” 
Yao said. Since establishing dizlomatic relations, China and Egypt had constantly 
developed their political, economic, technical aad cultural cooperation according to 
the five principles of peaceful coexistence, he added. 


“The friendly relations tetwecn our two courtries are an example for developi«g rela- 
tions between countries with different social system," ch:li said. Noting that Egypt 
and China had common goals, he added that the two countries had learned from and helped 
each other on the basis of equality, sincerity and mutual respect. Egyptian ambassador 
to China ‘Umar al-‘Aziz Sharaf and Mrs Sharaf attended the banquet. Chali and his 
Party arrived in Beijing today. 


LABOR MINISTER MEETS CONGOLESE PRESIDEN? 
0WO21502 Beijing XINHUA in English 1448 GMT 2 Aug 84 


[Text] Brazzaville, August 2 (XINHUA) -- The Chinese party and government deiegation 
led by Zhao Shouyi, member of the Central Committee of the Chinese Communist Party and 
minister of labor and personnel, left here after a two-week visit to the Congo. During 
its stay here the delegation was received by the Congolese President Denis Sas..ou-Nguesso 
lt has attended the third national congress of the Labor Party. Before leaving, Zhao 
called on Bernard Combo-Matsiona, member of the Political Bureau of the Congo“ese 

Labor Party and minister of labor and social welfare. 


In a friendly talk both sides expressed satisfaction with the good relations between 
their two parties and two countries. Combo-Matsiona indicated his understanding of 
China's independent world foreign policy and his support for the Chinese position. 

Zhao explained Chinese socialist construction and reiterated that China would strengthen 
and develop its relations with the Congo and other nations of the Third World. 


TRADE UNION DELEGATION LEAVES UGANDA FOR SOMALIA 


OWO41842 Beijing XINHUA in English 1836 GMT 4 Aug 84 


[Text] Kampala, August 4 (XINHUA) -- A Chinese trade unions delegation wound up its 
four-day visit to Uganda and left here for Somalia this morning. 


During its stay here, the delegation headed by Wang Xun, member of the Secretariat 

of the All-China Federation of Trade Unions. held talks with Ugandan Minister of 
Labour Anthony Butele and conferred with leaders of the Uganda National Organization 
of Trade Unions on closer relations between the two labor organizations. The Chinese 
guests visited the industrial city of Ginja and the Makerere University. 
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COMMUNICATIONS VICE MINISTER RETURNS FROM BURUNDI 


OW031302 Beijing XINHUA in English 1240 GMT 3 Aug 84 


[Text] Beijing, August 3 (XINHUA) -- A Chinese Government delegation led by Vice- 
Minister of Communications Wang Zhanyi returned here from Burundi by air today after 
attending the completion ceremony for a highway from Bujumbura to the source of the 
Nile built with Chinese aid. 


MOZAMBIQUE PRESS LAUDS RESULTS OF MACHEL'S TOUR 


OWO70641 Beijing Domestic Service in Mandarin 0300 GMT 6 Aug 84 


[Text] According to Mozambique press reports, the party, parliament, and Government 

of Mozambique are of the opinion that the visits of the party and state delegations 

led bv President Samora Moises Machel to China, Korea, and Vietnam were very success- 
ful. A joint meeting held on 3 August by the Political Bureau uf ~he Mozambique Libera- 
tion Front Central Committee, the Standing Committee of the Mozambique People's Assem- 
blv, and the Mozambique Council of Ministers discussed and approved President Samora 
Moises Michel's report on these visits. 


A communique issued after the meeting stated that the main objectives of thevisits were 
to promote friendship, unity, and cooperation with the parties, governments, and peoples 
of the three countries, to strengthen relations of economic cooperation and open new 
areas of bilateral cooperation with them, and to exchange information and views on 
related international issues. According to the joint meeting, the communique added, 
the visits attained the objectives as expected. 


CPC DELEGATION LEAVES FOR ZIMBABWE CONGRESS 


OW041608 Beijing XINHUA in English 1454 GMT 4 Aug 84 


[Text] Beijing, August 4 (XINHUA) -- A Chinese Communist Party delegation led by Hu 
Sheng, member of the CPC Central Committee and director of the Party History Research 
Center, left here by air this evening for Zimbabwe to attend the second national con- 
gress of the Zimbabwean African National Union (Patriotic Front). They were seen off 
at the airport by Qian Liren, head of the International Liaison Department of the 

CPC Central Committee, and C.J. Tsokodayi, charge d'affaires ad interimof the Zimbabwean 


Embassy here. 


MADAGASCAR MINISTER INSPECTS PRC-AIDED PLANT 


0W041150 Beijing XINHUA in English 1058 GMT 4 Aug 84 


[Text] Antananavivo, August 3 (XINHUA) -- Madagascar's Health Minister Jean Jacques 
Seraphin today inspected the national center for pharmaceuticals production which was 
built with Chinese aid. He expressed satisfaction with the quality of the project and 
thanked China for its help in building the center. He said: "We attach importance 

to the development of friendly relations and cooperation between Madagascar and China." 
The center is the first of its kind in the country, and will begin trial productionthis 
October. Construction was started in 1981 and completed this July. 
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LI XIANNIAN INSPECTS TANGSHAN, QINHUANGDAO 


OWO061752 Beijing XINHUA Domestic Service in Chinese 1419 GMT 6 Aug 84 
[By reporter Wang Wenjie] 


[Text] Shijiazhuang, 6 Aug (XINHUA) -- President Li Xiannian inspected the reconstruc- 
tion of Tangshan on 5 August and called for quickening the pace of the construction of a 
new Tangshan. 


Braving mid-summer heat, Comrade Li Xiannian visited the ruins preserved as a memorial 

to the earthquake, inspected the Tangshan City No 2 ceramics factory, the first to resume 
production after the quake, and toured the construction sites of roads, hospitals, and 
shopping malls by the city's engineering projects, as well as some simple houses built 
after the earthquake. 


Then he went up to the top of a 10-story building and looked down on the new Tangshan 
City. He also called on some local residents and asked them about their living condi- 
tions and livelihood. With deep feeling, they held his hands and thanked the party and 
the government for their kind concern. President Li Xiannian said he was unable to come 
to Tangshan in 1976 after the earthquake. He apologized for making the trip to Tangshan 
8 years later. 


Li Xiannian asked Tangshan party committee Secretary Yue Qifeng, Mayor Du Jingbo, and 
Vice Mayor Zhang Qiying, who were accompanying him, about Kailuan coal mine production, 
and the livelihood of the miners, the current situation of the city's production and 
construction, and the people's income and consumption level. While praising the heroism 
of the people of Tangshan, Li Xiannian called on the cadres and ordinary people to 
redouble their efforts. He said: "The construction of Tangshan has proceeded smoothly 
and overfulfilled the plan. However, due to the rapid increase of population, the con- 
struction still cannot cope with growing needs." 


"Ic has been 8 years since the quake. But some people are still living in simple 
houses built after the quake. This problem must be resolved as soon as possible. It is 
hoped that cadres in Tangshan will foster noble aspirations and shoulder the heavy task 
while the masses of residents will take concerted action to further speed up the pace 
of construction in Tangshan." 


Li Xiannian said: Although Tangshan has industrial foundation, most of its equipment is 
outdated, It is necessary to import advanced technology, upgrade equipment, and carry 
out technical transformation, With plenty of agricultural, subsidiary, native, and 
special products, Tangshan must pay close attention to developing diversified economy 
and commodity production and do a good job in processing agricultural and subsidiary 
products and in industrial and sideline production. Li Xiannian stressed the importance 
of controlling the scale of urban development. He said that cities should not be built 
to an excessively large size. 


Defying rains, President Li Xiannian visited two key state engineering projects in 
Qinhuangdao on 3 August, the Xinmei Wharf in the port, and the Yaohua glassworks expan- 
sion. He also boarded a Navy boat and inspected the whole Qinhuangdao Port. He asked 
the Navy officers and sailors about the building of the Navy. At the Yaohua glassworks, 
he excitedly told the construction people that the situation has improved and the scale 
of construction is encouraging. He wished them greater successes in their work. 


I. 7 Aug 84 K 2 CHINA 
PRC NATIONAL AFFAIRS 


COMMENTATOR URGES RETURN OF CONFISCATED PROPERTY 


HKO061405 Beijing GUANGMING RIBAO in Chinese 30 Jul 84 p 1 


[Commentator's article: "Throw the Warehouse Door Open and Return Confiscated 
Articles to Their Rightful Owners -- the Return of Confiscated Property To Be 
Understood From the High Plane of Total Negation of the ‘Cultural Revolution'"] 


[Text] Though some things have been achieved in the past few years, the business of 
returning property confiscated in house searches remains one of the prominent problems 
in the current effort toward firmly implementing policy. Recently, the Beijing 
Municipal CPC Committee and the municipal People's Government have sought an under- 
standing of this matter from the high plane of total negation of the "Cultural 
Revolution," thorough rectification of "Cultural Revolution" mistakes, and main- 
tenance of uniformity with the central authorities. They have also made it their 

aim to resolve fundamentally those relevant problems that circumstances allow to be 
resolved before the end of this year. This is praiseworthy and must be hailed. 


Confiscating private possessions in a house search is an open and daring act against 
the law and against the Constitution. Given its obvious illegality, it could not be 
excused even during the “Cultural Revolution.” But given the then-prevailing 
historical conditions, a satisfactory solution was out of the question. Party 
committees and governments at all levels and the responsible cadres concerned must 
ideologically understand that seriously seeking a proper solution of problems left 
over from the "Cultural Revolution" in the matter of ransacking houses and confis- 
cating property is an important part of the current party rectification effort. 


True, the great majority of our party and government cadres take a serious and 
responsible attitude toward this task. But there are many people who do not dare 

to speak up, who pay inadequate attention to it, who fail to take effective measures, 
or who even openly or covertly put obstacles in the way. Some of them have been 
relatively seriously affected by the "leftist" influence. Some have even directly 

or indirectly gotten involved with ransacking peoples homes and confiscating property. 
Some have illegally reaped great benefits from the confiscation of property. They 
are very unhappy or very dissatisfied with the matter of returning confiscated 
property. We must resolutely not let these people take a hand in the implementation 
of relevant policies. Those who have gotten so involved and made a poor showing and 
who have been futilely subjected to criticism and education, must be resolutely 
transferred away. An extremely small number of those who have erred seriously should 


be subjected to proper punishment in accordance with party discipline and administrative 


rules. 


It is now 8 years since the downfall of the "gang of four." This task can no longer 
be put off. It calls for a sense of urgency on our part. We must take a solemn, 
serious, and highly responsible approach, getting it done well in the shortest 
possible period of time. 


In a recent inspection of a Beijing repository of confiscated property, a central 
leading comrade found that many things had still not been returned to their rightful 
owners. He has called for "throwing the warehouse door open and returning con- 
fiscated goods to their rightufl owners." This applies not only to Beijing but also 
the whole country. All areas, departments, and units should check and return 
confiscated goods to their rightful owners as quickly as possible. Concerning 
articles whose owners cannot be traced, those victims of house searches must be 
organized to appear at the warehouse to see for themselves if anything is there that 
was taken from then. 
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Some confiscated articles have also been "purchased." All of those departments making 
such purchases must also earnestly sort things out. They must especially go through 
those articles not yet sold and return them to their rightful owners. Those people 
who have tried to keep things without reporting them or have managed to transfer 

them, or who refuse to hand over confiscated property will be seriously punished after 
being discovered. 


All units must earnestly trace confiscated articles. Where there is a clue, we must 
follow through to the very end. Some articles have been freely "taken" away or 
"borrowed." Some have been sold to individuals at bargain prices. Those party members 
and cadres who have taken or bought confiscated articles must initiate their return. 

As long as party members and cadres and leading cadres in particular seriously act as 
leaders in this matter, many articles can be “returned intact to their rightufl 
owners.” 


Concerning those articles that have been broken, destroyed, burned, or sold and can 
no longer be returned to their rightful owners, we should offer proper compensation, 
or negotiate a solution. 


Those people involved in confiscating property in a house search will generally no 

longer be held responsible, because of the then-prevailing special historical conditions. 
But of them, party members and cadres and especially certain policy makers and 

organizers must, in the party rectification process, realistically get rid of "leftist" 
thinking or influence, seriously learn from lessons, raise awareness and try to 

account for all those confiscated articles. Those individuals who kept confiscated 
articles for themselves while fishing in troubled waters and making capital out of a 
crisis, or who made a fortune stealing what was entrusted to their care, must honestly 
confess to the organization concerned, taking advantage of the current call for returning 
confiscated articles, and solemnly and seriously effect their return or compensa- 

tion. Those whose attitude is good in this matter can be exonerated from responsibility. 
Those who remain adamant without correcting mistakes, or refuse to confess, or try 

to conceal serious mistakes while admitting less serious ones, will be subjected to 
severe punishment in deference to party discipline and national laws. 


QINGHUA UNIVERSITY NEGATES CULTURAL REVOLUTION 


OW0O62208 Beijing XINHUA Domestic Service in Chinese 0814 GMT 2 Aug 84 
[By reporters Zhu Zhuxin and Liu Linchun]) 


[Excerpts] Beijing, 2 Aug (XINHUA) -- In the course of studying documents for party 
rectification, the party committee of Qinghua University regards thorough negation of 
the “Great Cultural Revolution" as the main theme in laying an ideological foundation 
for the overall development of party rectification. 


Qinghua University was a "hard-hit disastrous area" during the "Great Cultural 
Revolution." After the movement to carry out party rectification unfolded in July 
this year, the university party committee, together with the principal leading party 
members and cadres in various departments of the university, conscientiously studied 
various documents for party rectification. It carried out discussions and unified 
its thinking by thoroughly negating the "Great Cultural Revolution." They believed 
that this kind of practice is absolutely necessary. To fulfill the task for party 
rectification in an overall manner, unifying all ideas is the foundation. 
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Only by thoroughly negating the "Great Cultural Revolution" will it be possible for us 
to basically eliminate the influence of the "leftist" thinking, identify ourselves with 
the party Central Committee ideologically and politically, do away with factionalism and 
strengthen party spirit, do a good job in weeding out the three types of persons, and 
ensure that the movement of party rectification will not be carried out perfunctorily. 


In the course of studying documents for party rectification, the members of the univer- 
sity's party committee, first of all thoroughly negated the "theory of continuing the 
revolution under the dictatorship of the proletariat" which was a guiding ideology with 
specific meaning in the "Great Cultural Revolution." Some of the comrades said: During 
the "Cultural Revolution," this "theory" seemed to be all "right." Although it went 
bankrupt, it still has potential influence in some comrades’ minds. Without fundamen- 
tally and thoroughly negating this "theory," it would be impossible to thoroughly negate 
the "Great Cultural Revolution." 


In the course of studying various documents for party rectification, all the people also 
summed up their own experience and drew lessons from what happened in the "Cultural 
Revolution" in a realistic manner, fully understood the pernicious influence of the 
"leftist" ideas, and strengthened their awareness in thoroughly negating the "Great 
Cultural Revolution" in the realms of ideology and theory. Through studying and dis- 
cussing various issues and summing up their experience, all the people fully realized: 
All communists, particularly party cadres, must always consciously uphold the party's 
ideological line of seeking truth from facts. They must study and understand the main 
contradiction and task in socialist society and deepen their knowledge of the party's 
general line and task in the new historical stage. They must work hard to strengthen 
party spirit, carry out the party's democratic centralism, and persistently follow the 
party's correct organizational line. 


The party committee of Qinghua University has imposed a general requirement on those who 
are studying the various documents for party rectification this time. It has asked them 
to do a good job in studying the documents in close connection with the actual condi- 
tions, discuss issues among themselves and try to raise the level of their awareness. 

It said: While raising the level of their awareness, they must sum up their personal 
experience and refrain from adopting the attitude of "letting everyone get by." In 
dealing with those who had committed errors of a general nature, it is necessary to 
help them raise the level of their awareness and accept education. In the meantime, we 
must resolutely weed out and handle the handful of the "three types of persons." 


XINHUA ON BETTER TRAINED, EDUCATED PLA MEMBERS 


OW040111 Beijing XINHUA Domestic Service in Chinese 0147 GMT 31 Jul 84 
[By Reporters Liu Huinian and Xiong Zhengyan] 


[Text] Beijing, 31 Jul (XINHUA) -- The educational level of members of the Chinese 
Armed Forces is undergoing a historical change, while a new generation of educated 
servicemen has become the main part of the PLA. 


Under the leadership of the party Central Committee and the Central Military Commission, 
the PLA has conducted in-depth education in the party's ideological and political line, 
intensified military and political training as well as logistic work, and developed a 
campaign for commanders and fighters to learn science and general knowledge so as to 
train competent persons who can serve local construction needs as well as perform their 
military duties. This has improved the quality and increased the combat effectiveness 
of the PLA. Today our people's soldiers are more loyal than ever to the party and the 
people. Like a big school, the Liberation Army is achieving more and more effective 
results in training large numbers of competent persons capable of doing construction 
work as well as performing their combat duty. 
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Hu Yaobang, general secretary of the CPC Central Committee, has highly praised the great 
improvement in revolutionary awareness, military and political discipline, and quality of 
the PLA under the new historical conditions. 


A general [jiang jun 1412 6511] in command of a large army of several hundred thousand 
men has said with pride that he has commanded troops for half a century, but never before 
have our Armed Forces had such a new outlook as today insofar as their political, mili- 
tary, and educational levels are concerned. 


According to information given by the department concerned, the overwhelming majority of 
PLA fighters are graduates from junior or senior middle schools. Most of the new 
commanding cadres at the grassroots level have a coiiege education. Most middle- and 
high-level cadres have received training in military academies or schools. A modern army 
needs knowledgeable and professionally competent servicemen. Inview of this, 
commanders at all levels in the Army are applying themselves to study with unprecedented 
enthusiasm. Hundreds of thousands of incumbent cadres are studying in various ways to 
improve their educational background. Among them, more than 100,000 cadres are studying 
by attending self-taught universities, spare time universities, TV universities, 
correspondence universities, or various cadre seminars run by institutions of higher 
learning in order to continually enrich their knowledge, improve themselves, and strive 
to translate the knowledge of science into fighting capability. 


A large number of outstanding commanders with a relatively wide range of knowledge and 
who are capable of commanding automatic-equipment warfare are maturing. Once, ina 
combat maneuver involving modern combined arms units, we witnessed the commanding per- 
formance of an infantry battalion commander. Five different kinds of detachments, name- 
ly infantry, artillery, armored, engineering, and antichemical detachments, and 15 
different varieties of light and heavy weapons were all under the command of this 29- 
year-old grassroots commander, who organized them into an organic and integrated strik- 
ing force. 


With the modernization of the PLA's weapons and equipment and the introduction of 
scientific combat methods, a profound change has appeared in the educational background 
of the fighters directly involved with and operating the advanced equipment. In general, 
when a young man who has graduated from middle school is enlisted to work in the tech- 
nical armed unit, he must first be sent to a specialized school for study. All new 
enlisted men for the submarine unit of the Navy are senior middle school graduates; but 
before they can qualify as submarine sailors, they are required to undergo training in 
the submarine school to raise their theoretical understanding and specialized knowledge 
to a level equivalent to secondary technical school graduates. To become an ordinary 
missile-handling soldier in the strategic missile unit, one should study and master not 
only the specialized knowledge in this field, but also a variety of other things, such as 
mechanics, optics, transistors, mechanical engineering, electric engineering, fluid 
mechanics, and mechanical drawing. 


In the past, the term “uneducated persons" was invariably linked with infantrymen. Today, 
some infantry companies have already been motorized or mechanized. Because the fighters 
have to drive so-called "steel battle horses" -- armored vehicles, tanks, automobiles, 
and motorcycles -- in quick, flexible combat operations, their requirements for scienti- 
fic knowledge and general education far exceed the past in both breadth and depth. These 
infantry companies have begun to include operations research, psychology, electronics, 
and other subjects in their training programs, while many college courses have become 
major subjects for the fighters to study. ; 
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In the PLA, which resembles a big school, cadres and fighters now learn not only 
modern military knowledge but also modern science and culture as well as knowledge of 
industrial and agricultural productionand enterprise management. The knowledge and 
skills they have learned not only meet the needs of construction of the Armed Forces but 
will also serve the requirements when they retire and participate in the work of the 
four modernizations in various localities. Engels once said that a warship is like a 
modern factory. The naval fleet units have given scope to this strong point to train 
competent persons who can serve both military duty and local construction needs. 

Among those who have retired and taken up civilian jobs in various localities, some are 
technicians or engineers; others are factory directors, bureau directors, or deputy 
county heads. A squad leader retired and returned to his native place after 5 years 

of active service. Both a middle school and an electric machinery plant in the 
locality offered him a job. He finally was recruited by the Daqing oil field as a 
technician. 


The Chinese Army, composed of the people's soldiers, has eliminated the “left" influ- 
ence and now appears with a new outlook before the people of the whole country. With 
a higher educational level, commanders and fighters are active in thinking, good at 
pondering questions, bold in making explorations, and have lofty interests and ideals. 
As a result, the barracks today are more vigorous than ever, and it has become a 
general practice to attach importance to knowledge and to respect competent persons. 
Diligent “willing oxen" [hard-working persons] are still affected and respected by 
all. Knowledgeable and aspiring fighters with criginal ideas are models that everyone 
wants to emulate. Many individuals have used their own money to subscribe to various 
publications so as to use their spare time after training to learn diligently the 
knowledge urgently required by their units or needed for local construction work. 
They are concerned about the major domestic and international events. With a wider 
vista, they have a deeper understanding of the party's line, principles, and policies 
and are more confident in the bright future of our motherland's program of the four 
modernizations. 


PLA NAVY COMPLETES SURVEY OF TAIWAN STRAIT 


0W040947 Beijing Domestic Service in Mandarin 1200 GMT 2 Aug 84 


[Text] The PLA Navy oceanographic survey unit has successfully completed a Taiwan 
Strait survey and thus filled in the last blank in New China's nautical chart-making. 
The Taiwan Strait holds a vital position on China's sea routes. For a long time after 
the founding of New China it was not surveyed. 


In April 1983 the People's Navy oceanographic survey unit started a comprehensive sur- 
vey of the vast waters of the Taiwan Strait between Taishan Liedao in the north and 
Nanpeng Liedao in the south. As of the end of June this year, the survey unit, after 
arduous efforts, had finished a sounding route of 70,397 kilometers, investigated 85 
obstacles, conducted a theodolitic survey of 1,544 square kilometers of water area, 
covered a total distance of 72,966 nautical miles and thus successfully completed the 
Taiwan Strait survey. 


CIVIL AFFAIRS MINISTER ON SUPPORT-ARMY ACTION 


OW031948 Beijing XINHUA Domestic Service in Chinese 1137 GMT 2 Aug 84 


[Excerpts] Beijing, 2 Aug (XINHUA) -- In a report delivered at the national congress 
of advanced units and individuals in giving the "two supports," Cai Naifu, minister of | 
civil affairs, pointed out: The work of supporting the Army and giving preferential 
treatment to family members of revolutionary martyrs and servicemen in China has been 
restored in the course of setting things right. Such work has developed in the course 
of the campaign to carry out reforms and create the new, scoring new, gratifying 
achievements. 
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Cai Naifu said: China has witnessed new developments in carrying out mass activities 
supporting the Army and giving preferential treatment to family members of 
revolutionary martyrs and servicemen. The various localities throughout the country 
have linked their holiday activities with their regular activities and have combined 
their practice to support the Army and give preferential treatment to revolutionary 
martyrs and servicemen with their activities to support the government and cherish the 
people. All this has directly promoted unity between the Army and the government and 
between the Army and the people. Accorcing to incomplete statistics, the masses of 
people have done more than 3 million good deeds for the Army and have in a timely 
manner handled 90 percent of the proposals presented by the PLA units. 


Cai Naifu said: Family members of revolutionary martyrs and servicemen, revolutionary 
disabled armymen and demobilized and retired servicemen are an important, reliable 
force of the party and the state. During the new historical period, they have persis- 
tently brought into full play the revolutionary traditions, won even greater honor, and 
made tremendous contributions in all fields of endeavor. Inheriting the behests of 
their kinsmen, the family members of revolutionary martyrs have written new chapters 

in building the two types of civilization. Cherishing their own honor, the military 
dependents have fully supported their kinsmen so that they would stay in and work for 
the Army at ease and make unremitting efforts in strengthening Army building and 
consolidating national defense. The demobilized and retired servicemen have also 
played their role as a mainstay in promoting the two types of civilization. According 
to incomplete statistics in more than 10 provinces and municipalities including 
Shanghai, Jilin, and Zhejiang, some 370,000 disabled servicemen and family members of 
revolutionary martyrs and servicemen have been named model workers, advanced producers, 
8 March Red Banner pacesetters, and young shock workers. More than 730,000 of them 
have worked as cadres at and above the production brigade level, and some one million 
have been elected deputies to the party congresses or people's congresses at and above 
the township (town) and county levels. 


CIRCULAR LAUDS SIHONG EMPLOYMENT CENTERS 


OW030845 Beijing XINHUA Domestic Service in Chinese 1315 GMT 3 Aug 84 


[Text] Beijing, 2 Aug (XINHUA) -- The Ministry of Civil Affairs and the PLA General 
Political Department jointly issued a circular calling for propagating the experience 
of Sihong County, Jiangsu Province, in running an employment center for demobilized 
servicemen who are trained in skills useful for both military and civilian jobs. 


The Sihong County Employment Center was inaugurated in September 1983 to serve the 
demobilized servicemen, to meet the needs of local economic construction, and to 
facilitate the military units in training soldiers in skills useful both for military 
and civilian jobs. Under the leadership of the county parity committee and government, 
the center is a service organ formed by the leading groups and offices of the concerned 
departments and is responsible for registration, recommendation, guidance, retraining, 
and recruitment of demobilized servicemen for local civilian jobs. In addition to the 
employment center set up by the county, 34 more townships of the county have also 
established similar centers. Moreover, every village in the county has one liaison 
representative in charge of the work. 


As of now, over 800 demobilized servicemen have been recommended civilian jobs, 
representing 86 percent of the number of demobilized servicemen who have returned to 
their townships since 1980. The employment centers have focused their attention on 

the rural areas and townships by supporting the development of commodity production and 
by assisting the demobilized servicemen to achieve prosperity through hard work. They 
have played an active role in reforming the placement work for demobilized servicemen, 
promoting urban and rural economic development, accelerating the exchange of qualified 
nersomnei, 7nd excouraging the military units to train soldiers in skills useful both 
for military and civilian johs, 
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The circular issued by the Ministry of Civil Affairs and the PLA General Political 
Department on 30 July pointed out: The employment centers established by Sihong 
County for placing demobilized servicemen are new things that emerged in the new 
period. They are also a new development in the work of the military units in training 
soldiers in skills useful both for military and civilian jobs, as well as a new path 
for the placement work of demobilized servicemen. The circular called on the various 
party committees and political organs of the military units and the various local civil 
affairs departments to study Sihong County's experience, further improve work for 
training soldiers in skills useful both for military and civilian jobs, and fully bring 


into play the role of the demobilized servicemen in the socialist modernization con- 
struction. 


HUBEI RESERVE DIVISION JOINS PLA MANEUVERS 


0W031433 Beijing XINHUA Domestic Service in Chinese 1514 GMT 1 Aug 84 
[By correspondent Xu Gao and reporter Lu Keliang] 


[Text] Wuhan, 1 Aug (XINHUA) -- On the eve of "1 August," a certain reserve division 
in Hubei Province has, for the first time, successfully participated in a military 
exercise with the regular Army. 


After promulgation of the new Military Service Law, the reserve division participated 

in the maneuvers conducted by a certain army under the Wuhan PLA units. During a 2-week 
period the reserve division traveled over 1,500 km, passed through 24 counties in 4 
provinces, and twice crossed the monumental barriers posed by the Huang He. 


In accordance with the strict demands of actual warfare, the reserve division drilled 

in mobilizing troops, conducting rapid movements with motorized units, positional 
defense in field operations tactic of attack, and railway transportation. By undergoing 
successive testing drills, the reserve division has tempered itself through the 
maneuvers. 


RENMIN RIBAO: SUN YEFANG LETTER TO QIAN XUESEN 


HKO30901 Beijing RENMIN RIBAO in Chinese 30 Jul 84 p 5 
["Letter From Sun Yefang to Qian Xuesen"] 


[Text] Note by the editors of JINGJI XUE DONGTAI [NEW ECONOMIC TRENDS]: Recently, 
while sorting out things left behind by the deceased Sun Yefang, the Economic Institute 
of the Chinese Academy of Social Sciences discovered the draft of a letter he wrote 24 
March 1978 to Qian Xuesen on questions such as the relations between economics and 
technical revolution and their development, interdisciplinary science, acd so on. 
Reporters of JINGJI XUE DONGTAI interviewed Professor Qian Xuesen on this. The 

revered Qian recounted how he exchanged academic views with Yefang and how they 
supported and encouraged each other. He also wrote for JINGJI XUE DONGTAI a postscript 
on reading Sun Yefang's letter. Since Yu Guangyuan was mentioned in the letter, we also 
asked him to write a few words about his feelings after reading it. Now we publish 

the draft of the letter,the postscript, and the comments for our readers’ information 
and study. [end editors’ note] 


Comrade Qian Xuesen: Nearly 20 years ago, I listened to a report you gave at an 
enlarged meeting of the Philosophy and Sociology Division. In the report you presented 
the question of paying attention to interdisciplinary science. This greatly benefited 
comrades engaged in studies on economics. A few days ago, I again read your article 
"High-Energy Physics Which Is Advanced Science and Technology," in which you presented 
the question of how to avoid blindness in action which occurred in previous technical 
revolutions. 


I. 7 Aug 84 K 9 CHINA 
PRC NATIONAL AFFAIRS 


You have put forth a very good question. Not only should natural scientists pay 
attention to this question, but social scientists, economists in particular, should also 
pay attention to this question. However, while natural scientists raise questions 

from a technical angle, social scientists raise questions from an angle of social and 
economic changes caused by the technical revolution. 


Undoubtedly, “computers” play an extremely important role in the third industrial 
revolution. They have not only greatly raised labor productivity and influenced labor 
organizations, but have also made it necessary to revise Marx's definition on machines 
-- the definition that machines are composed of driving devices, transmission devices, 
and operation devices -- and to add a fourth part, the automatic control centers. 
However, I think that the current technical revolution covers a very extensive range 
and that “computers" cannot include all technical contents of the third industrial 
revolution. In your article, you advanced the position of the atomic revolution in the 
current technical revolution or industrial revolution. But I think that computers and 
atomic energy alone still cannot cover all the contents of the third technical revolu- 
tion. Here, the revolution of raw materials should also be included. The revolution 
of raw materials I am talking about here does not mean the replacement of oil, coal, 
gas, and other natural fuels with atomic energy but merely means the revolution of 
objects of labor, the replacement of metal raw materials with synthetic raw materials. 


I have raised this question from the angle of political economics. You probably are 
also aware that in the past 30 years since the publication of the “History of the 
Communist Party of the Soviet Union (Bolsheviks)," there have been controversies over 
the theory of three essential factors of productive forces and the theory of two 
essential factors of productive forces. Marx held that the productive forces have three 
essential factors, that is, labor power, labor tools, and objects of labor. However, 
in the “History of the Communist Party of the Soviet Union (Bolsheviks)," Stalin 
mentioned only two essential factors, labor power and labor tools and did uot mention 
objects of labor as an essential factor. Therefore, in the first few years after 
liberation, a Soviet teacher at the China People’s University went so far as to put a 
label of opposing Marxism on Wang Xuewen, who upheld the theory of three essential 
factors of the productive forces. 


Not long ago, when I asked a comrade of the Chemistry Institute of the Chinese Academy 
of Science for advice on a question (the prospects of replacing meta’ raw materials 
with engineering plastics), he provided me with suwe material, "Chemistry and the New 
Industrial Revolution -- Speech of the President at the 1976 Chemistry Annual Meeting.” 
The author was president of the British Environment Science and Engineering Committee. 
The “speech” not only discussed the question of replacing metal raw materials with 
engineering plastics in the first half of the 21st century when metal resources will 
dry up, but also envisaged using as raw materials for the production of plastics 
vegetable matters which are directly produced with enzymes separated out from fast- 
growing micro-organisms with the help of solar energy. If this science fiction of 
natural scientists materializes, human beings will then really become "conscious and 
real masters of nature." Is not work in this respect which natural scientists have 
done or intended to do a complete revolution of raw materials, a revolution of objects 
of labor? Is not the theory of two essential factors of productive forces entirely 


wrong! 


In your article, you discussed the question of how to avoid blindness in action in 
technical revolution. My understanding is that we must first of all foresee all the 
elements of the technical revolution. This means that the third technical revolution 
(or industrial revolution) should include "computers" and atomic energy, two aspects 
basically belonging to the revolution of tools of labor and include a third content, 
the revolution of raw materials, that is, the revolution of objects of labor. 
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Besides, we must also foresee social and economic changes that will be brought about by 
these technical revolutions. The former is the task of natural scientists and the lat- 
ter is the task of philosophers and sociologists, the task of economists in particular. 
I deeply feel that you natural scientists have moved far ahead of us and have fulfilled 
your task better than we. You are far better than we. 


Here, the question of interdisciplinary science you proposed nearly 20 years ago has 
again come to my mind. This task mentioned above must be jointly fulfilled by natural 
scientists, philosophers, and social scientists. Not long ago, I presented a question to 
Fang Yi and Yu Guangyuan, two leaders of the science circles, on how to pay attention to 
linking up natural science and philosophy and sociology after splitting up organizations 
of one academy from the other. You have always paid attention to work in this respect. 
I hope you will make greater contribution in linking-up work. 


My knowledge of natural science is at the same level as that of a primary school pupil 
and much of what I have said is bound to be unprofessional and out of ignorance. Please 
point it out without standing on ceremony! 


With a scientific salute, 
Sun Yefang, 24 March 1978 
Qian Xuesen Responds 
HKO 30903 Beijing RENMIN RIBAO in Chinese 30 Jul 84 p 5 
{Article by Qian Xuesen: "“Rereading the Letter From Sun Yefang"] 


[Text] Disquieting thoughts surge through my mind as I reread a letter from Sun Yefang 
to me dated 24 March 1978. Twenty-eight years ago, Xu Guozhi and I planned to introduce 
modern science and technology, particularly mathematical methods, into the operation and 
management of socialist national economy and enterprises. So we set up an operational 
research group at the Institute of Mechanics affiliated to the Chinese Academy of 
Sciences. That operational research group was iater expanded into a research office. 
Sun Yefang was among the strong supporters of our program, I respected him very much 
because of his pioneering spirit. Therefore I took advantage of every opportunity to 
study his articles published in newspapers and journals even though I was only a layman 
in the field of social sciences. Of course, what I have learned is rather limited. 


Then came the 10-year catastrophe. 


Shortly after Sun Yefang wrote this letter to me, in early May 1978, I renewed my pro- 
posal for thestudy of operational research and systems engineering at a symposium, I 
repeated this proposal in Chengdu, Kunming, and Changsha in late May, early June, and 
mid-June respectively. Although I did not meet Sun Yefang on my trip, I heard from 

many comrades that Sun was then lecturing in the southwest, that he was energetic and in 
high spirits, voicing his opinions on the four socialist modernizations of China. This 
message was a very great inspiration to me. We were of the same opinion although we had 
never met or talked with each other before. 


The opinion expressed by Sun in this letter is very important: The importance of the 
science of materials has now been recognized (see the article by Yan Dongshen in 
HONGQI No 7, 1984) and technological revolution has aroused lively discussions nowadays. 


ee 
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However, the problem concerning communication between natural sciences and philosophical 
and social sciences has yet to be resolved, while many people still object to communica- 
tion between natural sciences and economic science. Sun Yefang has already parted from 
us. We must understand the responsibility, conscientiously working in accordance with 
his correct opinions. And Marxist economics also needs to be developed. 


Yu Guangyuan Reaction 
HKO30909 Beijing RENMIN RIABO in Chinese 30 Jul 84 p 5 
[Article by Yu Guangyuan: “Some Feelings After Reading Sun Yefang's Letter] 


[Text] Among economists of our country, Yefang was one of those who was very inter- 
ested in natural science and mathematics. He often modestly said that he did not have 
sufficient knowledge of the two sciences because he had not taken these courses in 
school. However, as a matter of fact, economic science is so closely linked with natural 
science, technology, and mathematics that no economists dare to say that they have suf- 
ficient knowledge in these spheres. Of particular importance is that economists must 

pay adequate attention to the knowledge in these spheres and strive to acquire them in 
work, That is just what Yefang did. From his letter, we can make it out and may see 
that he had abundant knowledge in these spheres. This is also what we, workers of eco- 
nomic science, should learn from hin. 


Of course, workers of natural science should also attach importance to social sciences 
and economic science. Now, some workers of natural science fail to realize the neces- 
sity of linking natural science with social sciences and economic science, isolating 
natural science from social sciences. Such a view goes against the historical trend of 
the world. I hope that these comrades will take this letter written by Yefang seriously. 


The letter deals with technical revolution and industrial revolution. From it, we may 
see that he always watched closely the trend of development in this field in the world. 
Now, the people of our country work hard to build a great socialist power with the four 
modernizations. It is of utmost importance that we widen our vision and seize every 
opportunity to expedite the development of our country’s economy. 


In order to develop productive forces, we must attach high importance to new equipment, 
new technology, new energy, and new materials. On this point, I completely agree with 
the views expounded by Yefang in his letter. However, on whether productive forces 
have two or three essential factors, I firmly stand for the theory of two essential 
factors. On this question, our views were always divergent. Today, I do not want to 
discuss this problem. Nevertheless, Yefang and I always shared an identical view that 
while discussing such an academic problem, we should not put the label of “ant i-Marxism" 
and some other political labels on anyone as we please, as it is not good for us to do 
so. 


RENMIN RIBAO ON RUNNING INDUSTRY ECONOMICALLY 


HKO40348 Beijing RENMIN RIBAO in Chinese 30 Jul 84 p 5 


[Article by Guo Yansheng: “Apply the Economic Methods in Merging and Reorganizing 
Industrial Enterprises"] 


[Text] A large number of industrial corporations that serve as business enterprises 
have emerged in the course of the reform of the economic management system. “Some of 
these corporations are the result of the reorganization and merger of enterprises, and 
others originate from industrial departments of provincial or municipal governments. 
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No matter how they come into being, they are, more or less, products of some administra- 
tive orders. Not all of them can meet the requirements of economic development, because 
the establishment of these corporations may represent only a simple change in the admin- 
istrative structure and the industrial organization rather than a thorough reform in 
order to form industrial corporations in light of the inherent law that governs economic 
activities to meet the requirements of developing modern industry. The purpose of 
establishing enterprise-like industrial corporations is to adapt producticu relations to 
developing productive forces and to transform the superstructure into one that contrib- 
utes to the development of productive forces. These corporations must actually perform 
economic functions rather than exist only as titular economic entities. 


The association and reorganization of industrial enterprises is an imperative necessity 
and represents a correct orientation, because it will expedite development of productive 
forces and the restructuring of the industrial system. However, we should notice that 
quite a few corporations do not function properly and efficiently and have shown such 
maladies as a divorce between responsibility and authority, too rigid centralization, 
and duplicated work. Some corporations are only used to giving administrative orders 
and are not good at using ecctomic means to coordinate and handle production. If these 
problems are not promptly resolved, it is hard to improve the performance of enter- 
prises and to achieve better economic results. Therefore, it is necessary to adopt 
more reform measures in the fields of defining responsibility and competence, readjust- 
ing economic targets, and improving management and organization so as to better orient 
the enterprise-like corporations to the development of productive forces. 


Centralization and Decentralization 


As a relatively independent commodity producer, an industrial corporation must assume 
all economic responsibilities to the state and should simultaneously arouse the initia- 
tive and creativity of all its subordinate factories and units. Therefore, it is highly 
important for the corporations to properly handle the relationship between centraliza- 
tion and decentralization. In view of the existing state of enterprise management in 
ovr country and the requirements of the curreut reforms, the corporations must ensure 
independent economic accounting in their subordinate factories even if the corporations 
themselves are conducting two-tier or three-tier economic accounting. With factories 
responsible for their routine production and operation and undertaking corresponding 
economic responsibilities, the decisionmaking process in business operations and in 
information processing and feedback will be accelerated, and the corporation can thus 
direct more attention to planning long-term development. This will also promote the 
factories to improve their performance. Therefore, when dealing with the issue of cen- 
tralization and decentralization, an industrial corporation should grant to its subor- 
dinate factories the authority corresponding to their responsibilities. An appropriate 
degree of decentralization should be determined in light of the size of the corporation, 
the native availability of its products, the number of its subordinate enterprises, 

and its management capacity, so that more powers can be transferred to factories. The 
jurisdiction of the corporation should encompass decisions with regard to the business 
operations of the whole corporation; formulation of its long-term development plans, 
coordination of the use of funds in different sections of the corporation; approval of 
production and operation plans for its subordinate enterprises; appointment and removal 
of directors, managers, and party secretaries of its subordinate units; assessment of 
the business results of various factories; distribution of economic benefits among them; 
inspection of the implementation of yearly production and operation plans; and super- 
vision of financial conditions and buciness accounting in varous factories. 
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The Objective and the Responsibility 


The objective of an enterprise-like industrial corporation is basically identical with 
that of its subordinate factories, but there is also a distinction between the two. 
Their identical objective is to strive for the best economic results under the guidance 
of state plans, so as to better satisfy the growing needs of the people in their material 
and cultural lives. However, the corporation should place emphzsis on bringing produc- 
tive forces into full play and give full scope to advantages of the association and 
reorganization of enterprises, while the factories should place emphasis on enhancing 
their productivity. Therefore, the corporation should, in light of its sphere, concen- 
trate on the key work of making strategic decisions in business operations and working 
out long-term development plans. Concretely speaking, the corporation should focus 
efforts on the following fields: 


1. Overall planned management: A corporation should not only bring its vearly opera- 
tion or production plans and long-term development plans into line with state plans and 
social demands, but should also base these plans on the results of market surveys and 
technological developments so as to achieve the ultimate goal of improving economic 
results. It should be pointed out that a planning development should not only be respon- 
sible for drawing up plans, but should also ensure implementation of the plans and con- 
trol the entire process of formulating, implementing, examining, and revising plans. 


2. Collecting information: Correct and new economic information forms a reliable 
foundation fer making reasonable plans and decisions and is a necessary premise for mak- 
ing technical progress and improving economic results. Enterprises should strengthen 
their information work to promptly collect all relevant economic information (such as 
the changing demands on domestic and international markets, the prices for goods and 
materials, and changes and tendencies in costs profits, tax rates, and interest rates), 
technical information (such as the developmental state and tendencies of technology and 
the development and application of new materials and products), and policy information 
(including the changes in all domestic and overseas economic policies that are related 
to the economic interests of the enterprises). They should also analyze the acquired 
information, give a fairly accurate forecast, and hasten the transfer of information and 
the feedback process. 


3. Consolidating the economic responsibility system and adopting various economic 

means: Establishing a sound economic responsibility system in an enterprise is an impor- 
tant guarantee for coordinating relations between a corporation and its subordinate 
factories and between various units in the corporation, and is also key to arousing the 
initiative of the factories and to enhancing productivity. An intra-enterprise economic 
responsibility system can assume varied forms, including operation contracts, and can 
link bonuses with profits. No matter what form the system assumes, it must give expres- 
sion to the principle of rewarding the diligent and punishing che lazy, enabling one who 
makes greater contributions to earn more, and preventing the appearance of anv epali- 
tarian practice. The corporation can adopt the method of tarjet management in its func- 
tional departments so as to give management personnel rights and interests corresponding 
to their responsibilities, but it should use as great an economic means as possible to 
manage its subordinate factories and avoid the excessive use of administrative orders. 
The economic methods that a corporation can use to manage its subordinate enterprises 
include setting reasonable prices for intra-corporation transactions, signing contracts 
with the subordinate units, laying down technical and economic quotas, and regulating the 
distribution of internal funds and economic interests. With the implementation of the 
economic responsibility system, it is also necessary to make assessment and financial 
supervision more strict. 
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4. Technological development: The technological development of a corporation should 

be in line with its long-term development plan. For most newly established corporations 
in our country, efforts should focus on the spread of new technology, including intro- 
ducing and promoting new domestic and overseas techniques, new technology, new materials, 
and new equipment. In particular, the development of software technology should be 
linked with the development of new products so as to promote technical transformation and 
the upgrading of products. The corporation should give priority to projects that can 
achieve quick results and require less investment, in order to promote technological and 
product development. 


5. Development of intellectual resources: It is first necessary to ensure that each 
worker can display his talent and strong points. The reasonable turnover of talented 
people and their moonlighting should be encouraged, because this can give full scope to 
their potential talent. At the same time, it is necessary to strengthen personnel 
training to increase the knowledge of technical and management personnel about modern 
technology and management. The results of cadres’ training should be kept on record 
and used as the foundation for promoting cadres. It is also necessary to recruit more 
talented people and strengthen ties with research institutes and colleges, including 
utilizing their consulting services, so as to tap more intellectual resources. 


6. Serving production: The task of production should mainly be undertaken by factories, 
and the authority to direct production should mainly be exercised by factories. What 
the corporation can and should do is to provide better backup services for production, 
including making coordinated arrangements and maintaining an overall balance. In par- 
ticular, it should ensure the coordinated distribution of major production materials 

and should help subordinate enterprises conduct target management and apply other 

modern management methods and means, including systems engineering, network techniques, 
cost engineering, and computation. 


Organization and Management 


Many new industrial corporations established in recent years are not quite distinct 

from their predecessors that performed administrative functions and from those indus- 
trial departments of provincial or municipal governments, since they all specialize in 
specific trades. This situation has given rise to a serious degree of overlapping and 
duplicated work and a disassociation between various trades. This has also added more 
unnecessary burdens to factories. Therefore, it is definitely necessary to replace com- 
prehensive management departments for the existing specialized management departments 

in order to fully tap human resources and integrate various factories that may be dis- 
associated from one another because of their specialized division of work. This will 
certainly make our enterprise management more scientific and effective. In general, the 
following issues should be taken into account when an enterprise-like industrial corpora- 


tion is to be established. 


1. Comprehensive planning: This work should be under the direct control of the general 
manager or the general economist of the corporation, who is to be in charge of the for- 
mulation of the corporation's long-term development plans and yearly production or opera- 
tion plans and the maintenance of an overall balance in the use of human, material, and 
financial resources, and in production, marketing, and raw materials purchasing. He 
should also be responsible for raising and distributing operating funds. 


2. Production coordination: The corporation must properly maintain an overall balance 
with regard to production, materials supply, product marketing, and transport on a 
monthly basis to help factories settle problems which they are unable to solve on their 
own and to help them adopt modern management methods. 
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3. Supervision over financial and accounting operations: Under the direct leadership 
of the general accountant, the corporation should establish a sound economic responsi- 
bility system to define its internal economic relations, and should regularly assess 
the business results of various subordinate factories and distribute economic 
interests and working funds among them. 


4. Technological development: The general engineer should directly take charge of 
this work and be responsible for introducing and promoting advanced technology and 
developing new products. 


5. Information management: This includes collecting, processing, and conveying vari- 
ous kinds of technical and economic information and market data. The corporation 
should make a prompt and correct analysis of the information, give forecasts, and 
accelerate feedback. 


6. The training of workers and staff members: The corporation should arrange training 
and education for incumbent cadres and workers and help technical and management 
personnel renew their knowledge. 


To sum up, doing a good job in reforming the managemeat of enterprise-like industrial 
corporations represents an important ingredient of the ongoing reform of the economic 
Management system and is also an objective requirement of socialized production and 
technological progress. Admittedly, the reform of the unreasonable part of the existing 
management system of the industrial corporations will encounter many complicated 
problems and difficulties. As long as we can presevere in the correct orientation of 
the reform and promptly sum up experience, we will certainly be able to mobilize the 
initiative of all units and individuals of the corporations to achieve higher work 
efficiency and better economic resuits. 


DECISIONMAKING POWERS OF STATE-RUN ENTERPRISES 


HKO40606 Beijing GUANGMING RIBAO in Chinese 28 Jul 84 p 3 


[Article by Cai Qian: "The Objective Basis for the Decisionmaking Power of State-Run 
Enterprises" ] 


[Text] Expansion of the decisionmaking power of state-run enterprises is not deter- 
mined at will but is dependent on an objective basis. The subordinate relation of the 
internal management power to ownership by all of the people determines that state- 

run enterprises necessarily possess decisionmaking power in management. 


Socialist ownership by all people includes ownership and management of the means of 
production. In the process by which these powers are controlled and applied, separa- 
tion will inevitably be brought about between ownership of the means of production and 
management power, and two levels of management power will form, namely, social 
production and enterprise production, and enterprise management power is a component 
part of these. 


Ownership of the means of production is in the hands of the central social organs of 
the entire society, which represent the interests of all of the people. At the present 
stage, it is under state control, which functions as the center of society. The 
Management power of the means of production is divided into two parts: the management 
power of social production and that of enterprise production. The former is expressed 
in the power to organize, to give guidance and to control and regulate production 
within the sphere of the entire society. The latter is expressed in the power to 
conduct, to supervise, to operate, and to make strategic decisions on the production 
activities withia the sphere of the enterprise itself. 
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The management power of social production is under the unified control and implementa- 
tion of the state as the certer of society, whereas the enterprise management power 
must be controlled and implemented by the enterprises themselves. Separation of owner- 
ship of the means of production from the management power inside the enterprises under 
ownership of the entire people,and the possession of management power by enterprises are 
determined by socialized production. The process of socialized production is the inte- 
gration of the close coordination of all production departments of all of society, and 
the process of production has a public nature within the whole of society, which 
determines that the means of production must be shared by all of the people. However, 
socialized production is the integration of the production of the entire society on the 
basis of a high level of division of labor, and will inevitably take all specialized 
production units as its grassroots organizations. 


Production activities must be carried out inside the enterprise, thus the powers to 
conduct, operate, and make strategic decisions on production inside the enterprise 
form enterprise management power. Enterprise units need their own management power 
because each enterprise has its own pecularities in its production conditions, and 
differences are great in their production activities, while the market is continuously 
changing. Hence the necessity for the enterprise to have power to handle directly the 
problems emerging from the activities of production and management, thus solving them 
promptly and appropriately. 


The separation of management power from the ownership of themeans of production, with 
the enterprise keeping the management power of the means of production in its hands and 
the state controlling the ownership of the means of production, cannot change the 
nature of the ownership by the whole people. The nature of ownership by all of the 
people refers precisely to the fact that in implementing the ownership and management 
power of the means of production, the nature of public ownership by the people and of 
rendering service to the needs of society is maintained. With the separation of the 
management power of the enterprise from state ownership, the production and management 
of the enterprise will be conducted by the enterprise itself. However, its management 
activities (including the operational aim, orientation, and plan of the enterprise) 
will have to be restricted by social management power. Relying on social management 
power, the state will give the necessary guidance, carry out regulation and control in 
managing the enterprise, and will exert influence on the enterprise management through 
the ownership of the means of production. Thus, the management activities of the 
enterprise will be channelled into the integration of social production and will 
possess the public nature of the whole people. 


The separation of management power from ownership of the means of production is not a 
special phenomenon of socialist ownership by all of the people. No matter what kind of 
ownership, the separation of the ownership of the means of production from management 
power cannot change the nature of that particular ownership itself. For example, 
under private ownership in capitalism, the capitalist employs executives to manage 
production, whereas the capitalist himself will reap profits relying on his ownership 
of capital. The executives may control the management, but they must subject them- 
selves to the interests of the capitalist and cannot change the capitalist nature of 
the enterprise. Here we can see that separating the ownership of the means of production 
from management power is only the economic relationship peculiar to certain ownership 
situations themselves. Such separation cannot lead to a change in the nature of 


ownership. 


Of course, with the implementation of the independent management of the enterprise, 
more consideration will be given to the interests of the enterprise itself, which will 
lead to contradictions between the enterprise and society. However, the management 
power of the enterprise will be restricted by the social management power and the 
ownership, which are under the control of the state. Even if departmental selfishness 


emerges, it will be overcome. 
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REFORM CIRCULATION SYSTEM OF MEANS OF PRODUCTION 


HKO61311 Beijing GUANGMING RIBAO in Chinese 29 Jul 84 p 3 


[Article by Wang Shouan: "Theoretical Basis for Refroming the Circulation System for 
the Means of Production" ] 


[Text] The basic theoretical problem in reforming the circulation system for means of 
production is whether the means of production are commodities under a socialist system. 
During past years, the viewpoint that the means of production are products has been 
criticized and the viewpoint that the means of production are commodities is being 
accepted by an increasingly large number of people. 


The system of the distribution of products, that is, the system of distributing 
materials and goods by allocation, is a kind of emergency measure that we adopted when 
there was a serious shortage of materials and goods. It is not a form of distribution 
advocated by our theory of political economy for a normal form of exchange in the pro- 
cess of circulation. It turns®the relationships of commodity exchange between the state 
and our enterprises into a relationship of commodity distribution and turns a relation- 
ship between buyers and sellers into a relationship between providers and dependents. 

If we admit that means of production are commodities and want to organize the production 
of means of production in accordance with the innate law governing the circulation of 
commodities, in the process of the circulation of means of production, we should form 

a new cycle of the circulation of means of production centered on products, with the 
producers of the products as the main body. This will be a cycle from the enterprises 
that produce the products of the means of production to the enterprises that deal] in the 
products to the enterprises that produce consumer goods. The relationship between these 
enterprises is not a relationship of distribution but one of commodity exchange. This 
kind of exchange of commodities is realized in accordance with the law governing the 
development of economy, particularly the circulation of commodities, and that is why 
there will be a series of changes in the corresponding forms of circulation. “herefore, 
we must regard the idea of means of production being commodities as a theoretical 
foundation for reforming the circulation system for means of production and a new 
method to manage them. 


Under the guidance of the principle of regarding planned economy as the core and 
supplementing it with regulation by market mechanism, our country's circulation system 
for means of production should be a circulation system with production enterprises as 
its bases and the enterprises that deal in materials and goods as its main bodies. This 
circulation system requires a switch from the centralized allocation of products to a 
system of supplying products by contract, from a relationship in distributing materials 
and goods to a relationship to exchange commodities, and from a relationship to allocate 
materials and goods to a relationship of commodity trade. It also requires substituting 
the management method of the state controlling materials and goods and production, and 
in the main, material enterprises dealing in materials and goods for the previous method 
of departments and areas administering materials and goods. This requires that: 


1. We should correctly handle the relationships between the state and the production 
enterprises and clearly define the role of the state in controlling the circulation of 
means of production. The state's managerial function over the circulation of means or 
production is mainly shown in striking an all-round integrated balance between supply 
and demand in the whole country. Within the limits prescribed by the need to strike a 
balance between production and demand in the whole country, our various enterprises can 
adopt diverse forms and use diverse channels to enliven the circulation of the means of 


production. 
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2. We should reorganize materials management organizations and establish enterprises 


that deal in materials and goods. We should gradually dismiss the material management 
organizations at provincial, prefectural, and county levels, preserve those at state 
level, and establish material management organizations in our cities. These material 
Management organizations are purely administrative organizations in charge of admini- 
stration, supervision, and coordination. In all the cities in our country, we will 
establish enterprises to deal in materials and goods which will carry out the integrated 
business of purchasing, transporting and storing, and supplying and marketing materials 
and goods and will be in charge of providing materials, goods, and marketing and other 
services including the provision of information and the making of market forecasts for 
production enterprises. 


3. A contract system should be set up between material and production enterprises and 
between material enterprises so that they will exchange their goods by contract. 
Thousands of contracts of supply and purchase will closely and concretely link the 
production and management activities of the economy of the whole state and form it into 
an integrated organic body. Through the data contained in those contracts, the state 
can monitor the management orientation, scale, structure, and growth rate of its basic- 
level enterprises. In addition, these contracts can also embody certain microlinks of 
the overall balance in our country and in this way embody the plans and the cooperative 
relations between socialist enterprises. 


In short, in the reform in the circulation system for means of production that is being 
carried out at present, we should regard as a starting point the basic theoretical view 
that the means of production are commodities. Only by so doing can we establish a 
circulation system for the means of production which has distinctive Chinese features. 


COMMENTATOR URGES JOINT DEVELOPMENT OF FISHERY 


HKO70655 Beijing RENMIN RIBAO in Chinese 3 Aug 84 p 2 
[Commentator's article: "Let the ‘Treasure Chests’ Yield More Treasure" ] 


[Text] The 87 percent increase in our freshwater breeding efforts over 5 years is 
chiefly attributable to conscientious care and high yields from small bodies of water. 
Compared with small bodies of water, large and medium bodies of water have fallen far 
behind in development and exploitation. 


Lakes, reservoirs, and rivers in the country exceeding 10,000 mu account for more than 
one half of the country's bodies of water fit for breeding. These large and medium 
bodies of water are fertile breeding grounds not only for fish, shrimp, turtles, crabs, 
and so forth, but also for water plants like lotus roots, water caltrops, reeds, and 
so forth, and are called "treasure chests" by the masses. For a long time "treasure 
chests" have not offered treasure, or have failed to offer much. This is the general 
situation. Of the more than 25 million mu of lakes suitable for breeding throughout 
the country, only 8 million mu or so have been used for breeding, with an average per 
mu yield of 18 jin, only one tenth or so that of the small water bodies. The approx- 
imately 20 million mu of reservoirs already used for breeding account for an average 
yield of only three jin of fish. Many large and medium bodies of water have not been 
developed for breeding, or they have been involved with efforts to develop natural 
resources to increase output. They are quiet bodies of untapped water. Such serious 
waste should no longer be tolerated. 


Of course, developing and exploiting large and medium bodies of water is no simple 
thing. The main problem involved is that water surfaces cut across several villages, 
several counties, and even two or three prefectures. Contradictions arising from 
management right claims are difficult to solve. The maintenance of the normal order of 
fishery production is a difficult problem. 
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The money needed for development and exploitation purposes is also not easy to raise. 
But these do not constitute an "incurable disease." As long as we emancipate our minds 
and dare to make reforms, it is entirely possible to make "treasure chests" produce 
more. The lake area of Wangjiang County, Anhui Province, has changed from disorder to 
order. Its fishery production has changed from being in decline to being on the 
increase. A large supply of commodity fish has also begun to be available. This is 

a convincing case in point. 


The development and exploitation of large and medium bodies of water calls for a 
solution to many problems. The most fundamental one is to continue policy relaxation 
and to give full play to its great night. In the past it was always thought that the 
large and medium bodies of water were mostly owned by the state. Their development and 
exploitation were often associated with state funds and benefits. The strength and 
benefits of the collective and the individual were neglected. The result was a 

limited supply of money and manpower. A task undertaken often amounted to a failure 

of strength. Moreover, these people living on either sides of a lake or other water 
body were thrown into opposing positions, giving rise to many contradictions. Now, by 
calling for a continued relaxation of policy, we mean breaking the state monopoly of 
fishing farms. Like Wuchang Lake in Wangjiang County, Anhui, we should give full play 
to the activities of the state, the collective, and the individual, and subject large 
bodies of water to joint development or operations along different lines. This will 
allow tappingthe strength in various quarters and resolving investment, labor, 
technical, and various other problems. It also helps perfect the management system and 
gives full play to activities in all quarters and at all levels. It contributes toward 
maintaining the normal process of fishery production and lessening and even eliminating 
the contradictions between fishing farms and the masses living near lakes, thus 
ensuring a real switchover from superiority in resources to superiority in commercial 
results. 


Like the contract responsibility system of linking remuneration with output, applied to 
small water bodies the joint development or operation of large and medium bodies of 
water is an important aspect of the effort to deepen rural reform. By doing this task 
well in the spirit of reform, we can bring about still greater and quicker development 
of our freshwater fish breeding. 


NATIONAL MEETING ON TRAINING REPORTERS CONCLUDES 


HK060846 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 6 Aug 84 


[Text] The national conference for exchanging experiences in training news cadres, 
jointly held by the Information Bureau of the Propaganda Department of the CPC Central 
Committee and the All-China Journalists’ Association, ended yesterday, 5 August, in 
Chengdu. 


At the conference, experiences in training and enhancing the level of professional news 
cadres were exchanged, and plans and measures for building the ranks of cadres of the 
news media were discussed. Attending the conference were people from the Propaganda 
Departments of COC committees of various provinces, municipalities, and autonomous 
regions; from news and publication departments, journalists’ associations, some 
journalistic institutes and schools; and from news units. 


All the representatives expressed the view that after the conference efforts would be 
made to strive to formulate plans for training news cadres in accordance with the local 
conditions and to do a good job in building the ranks of the journalistic cadres. 
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PRC RANKS 7TH IN WORLD PETROLEUM PRODUCTION 


0W061258 Beijing XINHUA in English 0854 GMT 6 Aug 84 
{“China -—- World's Seventh-Largest Oil Producer" -- XINHUA headline] 


[Text] Beijing, August 6 (XINHUA) -- China's output of crude oil is expected to exceed 
110 million tons in 1984 at the present rate of over 300,000 tons daily, according to 
the Ministry of Petroleum Industry. China produced 106.07 million tons of crude oil 

last year, ranking seventh in the world. Beginning this year, the ministry said, China's 


crude oil production is expected to see an average annual increase of five percent for 
the next seven years. 


In 1949, the year the People's Republic was founded, however, China produced a mere 
120,000 tons of crude oil a year -- equivalent to 40 percent of its present daily output 
-—- placing it 29th in the world. 


Tenacious efforts made over the past 35 years have led to the discovery of oil and gas 
resources in 22 of China's provinces, municipalities and autonomous regions (excluding 
Taiwan Province). There are now 16 oil and natural gas producing centers in the coun- 
try, employing more than one million workers. Prominent are the Daqing, Shengli, 
Huabei (north China), Liaohe, Zhongyuan oilfields and Sichuan natural gas center. 


China's oil output came to 6.48 million tons in 1963. This led the later Premier Zhou 
Enlai to proclaim in December of the same year that China was basically self-sufficient 
in oil supplies. China exported more than 147 million tons of crude oil and petroleum 
products in the 1l years between 1973, when it began the export, and 1983, the ministry 
said. By 1978, China registered an annual production of 104.05 million tons of crude 
oil. And the annual production has remained above 100 million tons ever since. 


China found 1.06 billion tons of additional oil reserves in the 1981-1983 period. Veri- 
fied reserves in 1983 alone were estimated at 570 million tons. A total of 32 new oil 
and gas structures were reported nationwide, along with many industrial oi] and gas 
flows. 


China has concluded agreements on joint oil exploration and development in the Bohai 
Sea, the South China Sea and the southern part of the Yellow Sea with 31 oil firms from 
nine countries since 1980. Offshore oilfields are expected to be producing by the late 
1980s. 


Daqing, China's largest oil producer whose output accounts for 50 percent of the coun- 
try's total, has kept its annual production above 50 million tons since 1976, Explora- 
tion is continuously underway at the various oilfields in a bid to locate more oil for 
the country's modernization program, 
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ANHUI'S HUANG HUANG ON PARTY RECTIFICATION 


OW062048 Hefei Anhui Provincial Service in Mandarin 1100 GMT 5 Aug 84 


[Excerpts] The Anhui Provincial CPC Committee held on 4 August a meeting of principal 
responsible persons of provincial departments, commissions and bureaus. Huang Huang, 
secretary of the provincial CPC Committee, delivered a speech on the development of 
party rectification in various provincial-level government and party organs on the 
building of leading bodies and on economic work. Shi Junjie, deputy secretary of the 
provincial CPC Committee, presided over the meeting. 


In his speech, Comrade Huang Huang discussed issues on how to carry out party rectifica- 
tion persistently. He said: To carry out party rectification in various provincial- 
level party and government organs is the first step in the current party rectification 
an important step indeed. At present, the provincial-level party and government organs 
have entered a crucial stage in carrying out party rectification. We must carry out 
party rectification well in the field of ideology and in actual work. 


Comrade Huang Huang said: Without thoroughly negating the "Great Cultural Revolution," 
we will not be able to eliminate factionalism and enhance party spirit, unify all ideas 
and identify ourselves with the CPC Central Committee ideologically and politically. 
Therefore, we must pay full attention to thoroughly negating the "Great Cultural 
Revolution.” In order to thoroughly negate the "Great Cultural Revolution" in theory 
and in practice, we must first eradicate the influence of “leftist” ideas. Second, we 
must further implement the party's various policies. Third, we must carry out in depth 
the work of weeding out the "three types of persons." Fourth, we must bring into full 
play the spirit of self-criticism. We must not forfeit the chance to sum up our 
experience, enhance party spirit and gain understanding. 


Comrade Huang Huang also made arrangements to implement party rectification from now on. 
The general requirement he put forward is that while maintaining high standards in 
conducting party rectification, it is necessary to quicken our pace in doing our work 
and try to fulfill the task in one vigorous effort. 


FUJIAN PLANS 4TH CPC CONGRESS 'AROUND DECEMBER’ 


0WO70245 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 5 Aug 84 


[Excerpts] The ninth plenary session of the third provincial CPC Committee on the after- 
noon of 5 August unanimously adopted resolutions on strengthening leadership over 
scientific and technological work, on further strengthening the building of socialist 
spiritual civilization and on convening the Fourth Fujian Provincial CPC Congress. 


The resolution on strengthening leadership over scientific and technological work points 
out: Economic competition mainly means competition in science and technology as well 

as in talent. The party committees at various levels must do a good job in attracting, 
developing, transferring and training talented people. Scientific and technological 
work should serve the purposes of accelerating economic work, strengthening it and 
helping it increase results. 


The resolution points out: It is necessary to reform the system of scientific research 
management and build a scientific and technological network suited to the development 
of the economy. Efforts should be made to build as soon as possible a provincial 
computer software development center, provincial centers for the development of new 
technologies and for scientific and technological exchanges with foreign countries. 
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The resolution stresses: It is necessary to further eliminate the influence of leftist 
ideas and conscientiously implement the party's policy toward intellectuals. Cases of 
excluding and suppressing intellectuals must be sternly dealt with. Leading cadres who 
still resist or even oppose the party's policy toward intellectuals must be resolutely 
dismissed and replaced. In units where a relatively large number of intellectuals work, 
secretaries of party committess and responsible administrative personnel of low educa- 
tional level who do not understand the party's policy toward intellectuals should be 
replaced by better educated comrades in their prime with a clear understanding of this 
policy. 


The resolution on further strengthening the building of socialist spiritual civilization 
consists of the following six main points: 

1. It is necessary to further enhance people's understanding of the great significance 
of building socialist spiritual civilization. 

2. Idological education is the central link to bé grasped in building socialist spiritual 
civilization, and ideological education must be continuously carried out while building 
socialist spiritual civilization. Ideological and political work now must be stepped 

up to promote the smooth development of reform and the implementation of the open-door 
policy. 

3. It is necessary to further study anc popularize Sanming City's experiences. 

4. The building of spiritual civilization must be combined with urban construction. It 
is necessary to make overall planning and arrangements, do what we are capable of and 
stress actual results. 

5. Extensive activities should be carried out to build civilized villages and towns, 
with cities taking the lead in this regard. 

6. The party committees at various levels must effectively strengthen their leadership 
over the building of spiritual civilization. 


The resolution on convening the Fourth Fujian Provincial CPC Congress says: The plenary 
plenary meeting has decided that the Fourth Fujian Provincial CPC Congress will be 
convened around December 1984. 


FUJIAN COMBATS DROUGHT IN COASTAL AREAS 


0W041423 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 1 Aug 84 


[Text] The drought is becoming worse inthe vast countryside of Fujian Province. The 
provincial government has allocated funds and materials to support various localities in 


combating drought and rush-planting crops. 


In the last 6 weeks since the end of soil preparation in the middle of June, the 
drought has become worse in various localities, particularly coastal areas, due to hot 
weather and lack of rain. Thearea of drought-stricken land in the province has grown 

to some 1.7 million mu. In Shaoan, Dongshan and Fuding countries, some peasants des- 
perately need water for transplanting seedlings of continuous-cropping late rice, and 
some sugarcane and sweet potato crops have been withering. According to an analysis 

by the meteorological department, hot weather and lack of rain will continue through the 
first 10 days of August and thedrought will become even worse. 


On 30 July, the provincial government held a special meeting to study and arrange 
drought-relief work and decided to appropriate 1 million yuan as drought-relief funds 
and allocate 2,000 metric tons of diesel oil in support of various localities in comba- 
ting drought and rush-planting crops. On 31 July, the provincial government issued an 
urgent cirular calling on all localities to strengthen their leadership over drought- 
relief work, promptly implement the system of contracted responsibilities for water 
management, and fulfill their summer planting plans on schedule by every possible means. 
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FUJIAN CADRE IMPRISONED ON CORRUPTION CHARGE 


0W062043 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 4 Aug 84 


[Text] The Quanzhou City People's Court on 4 August sentenced (Du Pizha) to 10 years 
imprisonment according to law. From 1979 to June 1983, (Du Pizha) served as a public 
security representative assigned to (Luoxi) Commune in Quanzhou City, and at the same 
time served as deputy secretary of the commune party committee. During that period, 
he took advantage of his authority to receive or extort bribes from 23 families 

of relatives of Overseas Chinese and Hong Kong and Macao compatriots when he was 
processing their exit applications and visas. The bribes, with a total value of some 
17,000 yuan RMB, included some 13,000 yuan RMB and HK$1,000 Hong Kong in cash plus 
gold, watches, and piece goods. 


(Du Pizha) committed the crimes despite being deputy secretary in charge of public 
security of the commune party committee and a law enforcement person. He has seriously 
undermined the party's Overseas Chinese affairs policies, causing extremely bad 
political effects. The Quanzhou City CPC Committee expelled (Du Pizha) from the party 
in May, and circulated a notice on the case in the city in the course of the party 
rectification for the purpose of educating the party members and cadres in party spirit, 
party style and party discipline. 


EXTENSIVE LRON ORE RESERVE FOUND IN FUJIAN 


0W061359 Beijing XINHUA in English 1150 GMT 6 Aug 84 


[Text] Fuzhou, August 6 (XINHUA) -- A 300-million-ton iron ore reserve has been proven 
at the west section of the dakeng iron mine in Longyan, Fujian Province. The veri- 
fication follows seven yea.s of field survey. More than 100 million tons of iron ore 
was identified in the middle section of the Makeng mine in 1972. 


JIANGSU MILITARY INDUSTRY OPENS SERVICE CENTER 


0W041830 Nanjing XINHUA RIBAO in Chinese 4 Jul 84 p 1 
[Unattributed report] 


[Text] The Jiangsu Provincial National Defense Science and Technology Service Center 
was inaugurated in Nanjing on 3 July. It will comprehensively transfer military 
industrial technology to civilian enterprises and play a positive role in promoting 
technical progress among civilian industrial scientific and technological circles. 


The service center was set up by the provincial office in charge of science, techno- 
lology and industry for national defense after more than 4 months of careful planning. 
Several dozen specialized technical personnel will conduct day-to-day work there. 

They are specialists in electronic computers, lasers, microwave, optics, telecommuni- 
cations engineering, metal processing, hot-spraying painting technique [re pen tu ji 
shu 3583 0899 3205 2111 2611], energy conservation, and environmental protection. They 
will provide technical consultation service to the province's factories and enter- 
prises with regard to import of technology, technological development, technological 
transformation, development of new products, operations and management, and market 
information. The center will also do research on macroscopic science and technology 
and economic strategy for this province. It will also help the provincial government 
and the departments concerned formulate economic development plans and policy 
decisions by providing information and advice. Recently, the provincial Planning 

and Economic Commissions and the departments and bureaus concerned have decided to join 
this service center in forming a joint investigation and study group. The group will 
study how to apply the comprehensive technical knowhow of the military industry 

in one or two selected trades or professions. 
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JIANGXI STRENGTHENS RESERVE FORCES ORGANIZATION 


OW040226 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 31 Jul 84 


[Text] Local party committees and governments at all levels in Jiangxi attached great 
importance to and showed great concern for the building of reserve forces. New achieve- 
ments have been made in militia and reserve service work throughout the province. 


Since early this year, local party committees and governments at all levels in the 
province have promoted militia and reserve service work, regarding it as an important - 
task in strengthening the building of reserve forces. As a result, the building of 
grassroots People's Armed Forces departments and full-time armed and militia cadres 
contingents has been further strengthened. People’s Armed Forces departments were set up 
in the course of establishing township party committees and governments. Matters such 
as pay and conditions of company and battalion leaders of the village militia were 
satisfactorily resolved. To promote reform in the militia's military training, the 
building of rural and city militia training bases is being launched in all parts of the 
province. Up to the present, 10 bases have been completed and put into operation, 
construction of another 40 bases is being planned, and the sites of 32 more have been 
chosen. 


Since the beginning of this year, there have been no accidents in militia weapons 
management. This has met the needs of combat preparation and duty, and contributed to the 
improvement in social order. 


The forming of the Nanchang res rve unit, which has been given special attention by the 
Jiangxi Provincial and Nanchang City CPC Committee, is progressing smoothly. In 
addition, the vast number of militiamen have played a key, leading role in building 
spiritual and material civilizations. Rural militiamen vie to produce specialized house- 
holds. The number of specialized households among militiamen in Jiangxi has increased to 
more than 158,000. Thee are some 35,000 learn-from-Lei Feng, voluntary service, volun- 
tary plowing, science popularization and social order promotion groups. Civilized places 
built by the militia total 25,000. 


SHANDONG HOLDS MEETING ON ECONOMIC REFORM WORK 


SK040501 Jinan Shandong Provincial Service in Mandarin 2300 GMT 3 Aug 84 


[Excerpts] In order to meet the demands of the current economic reform, the provincial 
People's Government held an all-member enlarged meeting in the assembly hall of 
Jianan's Dongjiao Hote] on 3 August. Attending the meeting were all members of the 
provincial government, members of leading party groups of all commissions, officers, 
departments, and bureaus, and principal responsible comrades of provincial-level units. 
Vice Governor Li Zhen made a speech at the meeting. 


In order to further implement the principle of party rectification promoting the economy 
and reform and to promote a smooth development of our economic work and reform, Li Zhen 


made four suggestions: 


1. We should have a clear understanding about the new situation in reform and upgrade 
our awareness in achieving economic reform. Li Zhen said: At present, we have favorable 
conditions for conducting reform. Since the 12th party congress set forth a demand to 
comprehensively create a new situation in socialist modernization, we have shifted the 
emphasis to the stage of destroying the old, establishing the new, and speeding up the 
reform. We must follow the new situation and shift our general guiding ideology to 

the idea of destroying the old, establishingthe new, and comprehensively conducting 
reform, so that we may have greater courage and boldness to study the new situation, 
solve new problems, sum up new experience, and create a new situation in economic 
construction and reform. 
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2. We should further correct the ideology guiding professional work, continue emancipating 
our minds and eliminating leftist influence, and overcome the idea of adhering to old 
ways. Efforts must be made to correct the principle guiding professional work and make 
the guiding principle meet thedemands of the reform and the party's general task and goal. 


3. In line with actual conditions, we should make efforts to have all reform progress in 
coordination at the same pace. The current reform must center on enlivening the 
enterprises and circulation and solving the problem of the enterprises’ eating from the 
big pot of the state and the problem of the staff and workers eating from the big pot of 
the enterprises in order to fully arouse the initiative of the enterprises and the large 
number of the staff and workers and tap the great potential of the enterprise. 


4. We should solidly attend to pilot work. As for the comprehensive pilot reform work of 
Jinan and Weifang Cities and the comprehensive rural pilot reform work of Huang, Changyi 
and Lin Counties, the provincial-level departments and units must vigorously support them 
in achieving relevant special reforms, help them break the separation between various 
departments and regions and organize production and circulation in accordance with econo- 
mic laws, help them organize economic ties and cooperation with regions, provinces and 
municipalities, and timely sum up and expand their experiences in reform. Efforts must be 
made to support them in boldly conducting investigations and engaging in reforming in 
line with their actual conditions. At the same time, we should vigorously support the 
masses across the province in conducting reforms. We should never make up excuses to 
attack or hurt reformers. 


Procuratorate and judiciary departments and industrial and commerical administrative 
departments must protect and open up ways to reform the masses. 


“a concluding, Li Zhen stressed: Conducting reform is a deepgoing revolution. Therefore, 
we should have a strong sense of urgency and accelerate the pace of reform. At the same 
time, we should be sober-minded and conduct the reform in a down-to-earth manner. We 
should link the enthusiasm for boldly conducting the reform with the scientific attitude 
of seeking truth from facts, link the enlivening of the microeconomy with [words indis- 
tinct’, and link economic reform with ideological and polical work in order to ensure 
the cympletion of the principles, policies, and measures on reform set forth by the CPC 
Central Committee and the State Council and to ensure the smooth and sound development 
of reform work along with the correct orientation. 


ZHEJIANG GOVERNOR DISCUSSES UPCOMING TASKS 


OW040051 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 31 Jul 84 


[Text] A conference of mayors and commissioners ended [in Hangzhou] 30 July. The con~ 
ference's main agenda centered on the second step in replacing the system of profit- 
delivery to the state by tax payment and to make plans for the structural reform of 
commerce and the building industry. Governor Xue Ju spoke on methods to carry out econo- 
mic reform in Zhejiang in the second half of this year. 


After analyzing Zhejiang's economic work, Comrade Xue Ju stressed three points. First, 
reform must aim at arousing the initiatives of the enterprises, and giving them some 
leeway while putting more pressure on them. Reform just aim at developing productivity 
Reform just not be limited to distribution alone. Second, reform must serve to 
revitalize enterprises and the grassroots. 
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Leading organs must not immerse themselves in their own reform but should support 

reform at the grassroots level. They should study the experience at the grassroots 
level, summarize their good experience, popularize their successful experience, and allow 
the grassroots to continue their experiment with reform. Third, reform gust concern 
itself with concrete matters relating to work. We must stress tangible results, do 
concrete work, and accomplish things in a down-to-earth manner. We must educate the 
cadres and masses with facts and typical experiences and conduct patient, meticulous 
ideological work. We must foster the spirit of reform and innovation. We must not 
hastily label someone who has different views. 


Touching on the work of the second half of this year, Comrade Xue Ju said: The general 
task in the second half of this year is to carry out party rectification and reform. 

We must seriously carry out the various tasks of urban reform, such as the second step 
in replacing the system of profit-delivery to the state with tax payment, and industrial 
and commercial reform. We must concentrate on revitalizing the enterprises and commodity 
circulation to give an impetus to reform in other areas, such as personnel transfer, 
cadre management, and scientific and educational reform. We must deepen reform in 
rural areas. Township enterprises have developed rapidly, but we must guard against 
rural environmental pollution. We must implement policies on farm and sideline products 
and develop the rural communications structure. We must carry out ideological-political 
work and the building of spiritual civilization, which will promote reforn. 
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GUANGXI LEADER NEGATES CULTURAL REVOLUTION 


HK061056 Nanning Guangxi Regional Service in Mandarin 1130 GMT 5 Aug 84 


[Text] GUANGXI RIBAO carries on its front page today an interview with Qiao Xiaoguange, 
first secretary of the regional CPC Committee, on thoroughly negating the Cultural 
Revolution. 


In his ‘nterview with a reporter, Comrade Qiao Xiaoguang first talks about his under- 
standin, on the resolution of the 6th Plenary Session of the llth CPC Central Committee 
on certain questions in the history of our party since the founding of the PRC. He 
holds that the resolution itself thoroughly negates the Cultural Revolution. There- 
fore, we must carefully study the resolution of the 6th Plenary Session of the llth 

CPC Central Committee and thoroughly understand the essence of the resolution on 
thoroughly negating the Cultural Revolution. We must fully understand the serious 
calamities the Cultural Revolution brought to the party, state, and people. We must 
also understand that any nostalgic feelings [liu lian] for the Cultural Revolution are 
incorrect. 


Then Comrade Qiao Xiaoguang states that in order to thoroughly regate the Cultural 
Revolution in Guangxi, we must really get to the heart of five main problems. They 
are: 1) Whether the region had a correct line during the Cultural Revolution; 

2) questions concerning the two factions among the people; 3) questions on the Army 
supporting the left; 4) questions on erroneous practices during the Cultural Revolu- 
tion; and 5) negating the present problems in our ideology and slogans and elimi- 
nating their influences. 


In the third part of the interview, Comrade Qiao Xiaoguang emphatically talks about 
thoroughly negating the Cultural Revolution. He says: Only when we thoroughly negate 
the Cultural Revolution can we resolutely implement the perty's line, principles, and 
policies since the 3d Plenary Session of the llth CPC Central Committee and really keep 
pace with the CPC Central Committee ideologically and politically. In order to negate 
understandings concerning the Cultural Revolution, particularly concerning the problems 
of the region during the Cultural Revolution, we have to undergo a change. Since we 
did not understand or handle promptly in the past the problems left over from history, 
we faced obstacles in the work of bringing order out of chaos. It was not until early 
this year that we really carried out examination, summed up ou’ experiences, and launch- 
ed full-scale work of handling problems left over from history. 


But we cannot say at present that everyone now understands these problems, and still 
less that everyone has a thorough understanding. Therefore, we must really do well in 
the work of thoroughly negating the Cultural Revolution. We must treat it as an 
important content of party rectification and political education. Proceeding from 
theory, time, and practice, we must straighter our views of the mistakes of the Cul- 
tural Revolution in order to make everyone realize clearly that the Cultural Revolution 
was 4 serious calamity so we can really eliminate leftist mistakes in the areas of 
ideology, politics, as well as our work, andthe leftist influences. In the course of 
thoroughly negating the Cultural Revolution, those people who committed mistakes during 
the Cultural Revolution must conscientiously realize their mistakes and draw lessons 
from them. Those comrades who did not take part in the Cultural Revolution must also 
understand its history and learn from it. 


We must take warning from the overturned cart ahead. We should act in the same way 
when judging somebody else. We must analyze him in accordance with the specific his- 
torical conditions by taking lenient measures rather than harsh ones. 
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In short, through the practice of drawing lessons from the Cultural Revolution, we must 
gain a deeper understanding of the resolution of the 6th Plenary Session of the llth 

CPC Central Committee, and the party's line, principles, and policies since the 3d 
Plenary Session of the llth CPC Central Committee. Also, we must gain a deeper under- 
standing of reform and the practice of opening to the outside world so that we can really 
keep pace with the CPC Central Committee ideologically and politically, resolutely imple- 
ment the party's principles and policies, and do well in the work of party rectification and 
economic work in order that we can continue to create a new situation in each area of the 
region's work. 


HENAN RADIO ON SUBSTITUTING TAXES FOR PROFITS 


HKO31026 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 2 Aug 84 


[Station commentary ] 


[Text] Starting 1 October this year, the second stage in substituting taxes for the 
delivery of profits will be extensively implemented throughout the province. The second 
step should be taken so that al! that enterprises will gradually switch to the substitu- 
tion of taxes for profits delivery, instead of having the two methods of delivering pro- 
fits and of substituting taxes for delivering profits in use simultaneously. This is an 
important component of the structural reform of the urban economy. 


The second stage in substituting taxes for profit delivery is aimed primarily at further 
solving the relationship of distribution between the state and the enterprises more sat- 
isfactorily and establishing a tax law. This is an overall reform in the system of 
industrial and commercial taxes which ensures the steady growth of state revenues as 
the economy develops. The reform of the tax system will mitigate to a certain extent the 
contradictions arising from irrational prices, boost or restrict the manufacture of 
certain products, encourage enterprises to compete under roughly similar conditions, 
stimulate the advanced, and spur on the backward. 


Provided that we conscientiously implement the program, rules, and regulations of the 
second stage in substituting taxes for the delivery of profits, we can satisfactorily 
solve the problems of enterprises eating from the big pot of the state and employees 
from the big pot of the enterprises, improve the quality of enterprises, and attain 
better economic results. In implementing the second stage in substituting taxes for the 
delivery of profits, we should take into consideration the interests of both the state 
and the enterprises so that the enterprises can have more vitality and staying power. 


The implementation of the second stage in substituting taxes for profit delivery is aimed 
at enlivening the enterprises and ensuring the steady growth of state revenues so that 
the state can concentrate funds on key construction projects. When talking about reform, 
some people are inclined to propose tax reductions or the retention of more profits in 
an effort to help enterprises and their workers and staff members gain advantages by 
reducing state revenues or by infringing upon the interests of consumers. This view- 
point is erroneous. If state revenues cannot grow steadily and the key construction 
projects, such as energy and transport, cannot be developed, the magnificent objectives 
of the four modernizations drive will be hard to achieve. 


Therefore, when studying a problem, carrying out a task, or effecting a reform, we 
should proceed from the overall situation, link the partial and local interests with 
those of the whole, integrate the immediate interests with the long-term interests, and 


subordinate the part to the whole. 
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After the implementation of the second step of substituting taxes for the delivery of 
profits, more than 95 percent of the state revenues will derive from tax revenues. The 
tasks of the financial and taxation departments are both arduous and glorious. The 
governments at all levels and the principal leading comrades should attach great impor- 
tance to the position and role of tax revenues in the national economy, strengthen 
leadership conscientiously, do a good job of publicizing and implementing the second 
stage in substituting taxes for profit delivery, step up the professional training of 
financial and tax personnel and the financial personnel of enterprises in order to 
ensure the smooth progress of the second stage in substituting taxes for profit delivery 


"EMPEROR'S GROUP" SECT LEADERS EXECUTED IN HUBEI 


HKO70356 Wuhan HUBEI RIBAO in Chinese 25 Jul 84 p 2 


[Report by Wen Shengtang "Two Sect Leaders Executed for Reviving Counterrevolutionary 
Activities of ‘Emperor's Group'"] 


{[Yext] On 17 July, a public trial was held in Luotian County. The Intermediate People's 
Court of Huanggang Prefecture announced the death sentence for criminals Wang Wenhua 

and Zhang Congde who were guilty of using superstitious sects to carry out counter- 
revolutionary activities. They were executed immediately after the announcement. 


Criminal Wang Wenhua, 68, was formerly a counterrevolutionary. Zhang Congde, 71, was 
a criminal in the same case. Wang and Zhang were formerly leaders of the reactionary 
superstitious sect -- the “Emperor's Group" [huang ji dao 4106 2817 6670]. In 1953, 
when the People's Government issued an order banning the group, these two persons were 
compelled by the legal authorities to withdraw from the group. However, they were 
absolutely unrepentent. In July 1980, they secretly planned to revive the "Emperor's 
Group," and Wang Wenhua was appointed "chief" of the organization. Zhang Congde 
established secret ties to recruit members. A ceremony was held in Wang's home to 
“promote” Wang's wife Jiang Shufang (she has since been convicted) to leader, and his 
sons Wang Zhongzhi (he has also been convicted), Luming, and Heming, as well as daughter- 
in-law Zhou Chuhua were recruited as members. A “general altar of the Emperor's 
Group" was set up at Wang's home. Wang proclaimed himself as "chief" of group. In 
addition, seven subsidiary altars were also set up in the nearby areas. By making use 
of these seven subsidiary altars, criminals Wang and Zhang recruited hundreds of members 
from a score of production brigades in Luotian and Yingshan counties. They repeatedly 
spread rumors of a great calamity, confused and poisoned people's minds, slandered the 
People's Government, and disturbed social order. In August and Sepgember 1983, they 
also organized a conspiracy known as the "great event." They duplicated and spread 

a large number of "scr‘ptures for extirpating injustice” to poison the masses. They 
also extorted money trom their followers in the guise of “subscription fees." The 
judicial organ sentenced the two criminals Wang and Zhang to death and deprived them 
of their political rights for life according te the law. Criminal Wang did not admit 
his guilt and lodged an appeal. The provincial Supreme Court decided to uphold the 
previous judgment after a second trial. In accordance with the order issued by the 
Supreme Court, on 17 July the Intermediate People's Court of Huanggang Prefecture 
executed the criminals Wang and Zhang. 


I. 7 Aug 84 P4 PRC RECIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


HUBEI COUNTY CURBS ACTS AGAINST DOCUMENT NO 1 


HK060701 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 5 Aug 84 


[Text] The Huanggang County CPC Committee has organized the leading comrades of vari- 
ous departments to hold investigation and study tours in townships and villages through- 
out the county, rectifying in light of the actual situation all policies, measures, 
rules, and regulations that counter the guideline laid down in Central Document No l. 


Since the issuance of Document No 1 this year, the peasants in Huanggang County have dis- 
pelled their misgivings and have vigorously engaged in commodity production. However, 
some organs and departments threw obstacles in their way by citing some documents and 
provisions promulgated in the past. 


In order to change such a disadvantageous situation, the county CPC Committee instructed 
92 cadres, including leading people of the various departments, offices, committees, 

and bureaus, headed by members of the Standing Committee of the county CPC Committee, to 
hold investigations of various townships and villages for half a month. After the inves- 
tigation tours, the county CPC Committee deliberated with the leading people of the 
above departments on problems in 11 fields including hog breeding, aquatic products 
industry, forestry, enterprises in towns and townships, building material production, 
building industry, and the procurement of agricultural and side-line products; revised 
the relevant measures taken, and officially issued the revised documents to all units 
throughout the county for implementation. For example, the county's sand company has 
cancelled three unreasonable measures, allowing the peasants to start sandpit businesses 
and civilians’ junks and boats to enter rivers to transport sand free of administrative 
charge. By the end of July, more than 1,000 peasants in the county have engaged in 
sandpit digging and more than 120 junks and boats have engaged in sand transportation. 


Radio Commentary 
HKO60703 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 5 Aug 84 
{"Short™ commentary: “Let the Central Document No 1 Be Carried Out Smoothly") 


[Text] The comrades of Huanggang County made investigation and study tours at town- 
ships and villages and took actions to correct in light of the actual situation the pol- 
icies, measures, rules, and regulations that went counter to the Central Document No l. 
In so doing they made real efforts to keep in line with the CPC Central Committee ideo- 
logically and politically. 


We must keep in line with the CPC Central Committee ideologically and politically, not 
only in words but also in deeds. It will be meaningless if we merely prate about our 
correct theory, principles, and policies, and then pigeonhole them. More than half a 
year has passed since the issuance of Document No 1. However, there have been in a 
small number of places practices of discriminating against specialized households, 
strangling economic combinations, and throwing obstacles in the way of commodity circu- 
lation. This was due to the influence of leftist thinking as well as to the fact that 
a small number of our cadres had become accustomed to the outmoded policies and measures 
that no longer met the needs of the present days. The principle of practice being the 
criterion to justify theory is one of the basic concepts of Marxism-Leninism. Integra- 
tion of theory and practice has been a fine tradition of our party. Through investi- 
gations and studies, the comrades of Huanggang County have rectified in light of the 
actual situation the policies, measures, rules, and regulations that go counter to 
Document No 1 issued this year and have achieved good results. 
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Their experience is worth learning. We believe that the situation in rural areas will 
become better and better as long as we follow Document No 1 issued by the CPC Central 
Committee this year and ensure the smooth implementation of the CPC Central Committee 
policies. 


HUBEI CONFERENCE VIEWS LAND CONTROL PROBLEMS 


HKO31152 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 2 Aug 84 


[Text] At the first Hubei provincial conference on land control which closed yesterday, 
our reporter learned that the province's land control work was in chaos, the practice 
ef arbitrarily occupying and using farmland was quite common, and consequently, there 
was a considerable decrease in farmland. According to a statistical survey, the pro- 
vince's farmland area decreased by 415,000 m annually during the 20 years from 1961 to 
1982, while the province's population increased by 760,000 every year. The annual 
farmland decrease is equivalent to the area of Shien City; in other words, the shrink- 
age in the province's farmland over the past 20 years totaled more than 8.3 million m, 
equivalent to the total area of Xiangfan City. 


The major reasons for the rapid shrinkage in the province's farmland area are that some 
units and a small number of individuals, have arbitrarily occupied and used farmland, 
ignoring the relevant state rules and regulations, the instructions of the central 
authorities, and the guidelines laid down in the documents concerned issued by the pro- 
vincial CPC Committee and the provincial government. Some people have bought, sold, and 
rented out farmland according to private agreements, some units have made use of their 
good relations with the departments concerned to commandeer excess farmland but then 

let the farmland lie idle. Some people have wantonly occupied farmland while the others 
have built houses on farmland without approval. 


The provincial conference on land control appealed to the governments at all levels to 
strengthen leadership over land control, conscientiously implement the relevant poli- 
cies laid down by the central authorities and the provincial government, and handle 
cases of arbitrary occupation of farmland in violation of the law, in order to curb the 
illegal practice of buying and selling farmland and building houses on farmland. Mean- 
while, the conference also called for promptly setting up a sound land control organi- 
zation to efficiently administer and use all farmland of the province in a unified, 
comprehensive, and scientific way according to law. 


Better Management Urged 
HKO31210 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 2 Aug 84 
[Station commentary] 


[Text] The area of our province's farmland is decreasing at a rate of more than 
400,000 mu a year. This is a really shocking fact showing that the strengthening of 
land control is a task which cannot afford delay. As the saying goes, all things come 
from the earth, and the earth produces grain. Our country has a large population but 
limited farmland. Thishas long been a conspicuous contradiction. In the wake of the 
development of the national economy and the constant improvement of the people's live- 
lihood, more farmland will surely be allocated for other uses and thereby further aggra- 
vate this contradiction. However, we need a sufficient supply of farmland in order to 
fulfill our aims in agricultural development. Therefore, the efficient control and use 
of farmland have an important bearing on the realization of the magnificent goal of 
socialist modernization. How well we complete this task will determine the quality of 
the environment we will leave to our descendants. 
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Therefore, this task is a key matter of fundamental and overall importance. If we 
continue to shut our eyes to the phenomenon of arbitrary occupation and use of farmland, 
we will certainly be punished by history and be scolded by our descendants. 


The efficiency of land control depends on the policy adopted and is related to work in 
many fields. Strengthening leadership is the key to efficient land control. Local 
governments at all levels must regard the policy on land control as a state policy 
and place land control at the top of the agenda. The vast number of cadres and the 
masses should for their part treasure farmland, thinking about the interests of their 
descendants. Everyone must abide by the laws and decrees promulgated by the state 
concerning land control, resolutely safeguard the socialist public ownership of land, 
and conscientiously protect land resources. All departments concerned at all levels 
must efficiently administer all land under their jurisdiction, make reasonable and 
full use of all land, raise the productivity and utilization ratio of land, and devote 
great efforts to the improvement of environment so as to contribute further to 
socialist modernization. 


HUBEI RADIO COMMENTARY ON NEW GENERATION 


HK060657 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 3 Aug 84 


[Station commentary: "Boldly Select and Employ a New Generation of Personnel With 
the Spirit of Reform] 


[Text] Reform is in urgent need of talent, and the employment of talent is valued. 
Reform aims to invigorate the national economy and to step up the pace of the four 
modernizations. In the final analysis, economic improvement relies on science and 
technology and modemized management to solve the problems in science and technology 
and management relies on talent. The competition of products of science and techno- 
logy is actually the competition of talent, in particular, competition of management 
talent. 


At present, to distinguish and select talent and to boldly employ a new generation of 
personnel with the spirit of reform, and in particular to select and appoint those 
excellent elements from among the intellectuals who are in the prime of life and 
possess the courage and abilities to create a new situation, and to show respect to 
knowledge and talent is a Marxist and scientific view; at the same time it is a pro- 
found lesson we have drawn through long-term practice. 


However, some comrades have been prejudiced against the intellectuals and talented 
reformists so far, looking upon their courage in reform as seeking publicity and going 
in for crooked ways, and their applying modernized knowledge and management as showing 
off themselves. These comrades hold that the intellectuals are becoming cocky again, 
and they cannot bear the sight of this at all. With this attitude, how can we expect 
them to employ a new generation of talented people? 


Some other comrades still cling to many of the old concepts. In the selection and 
promotion of cadres they attach importance to qualifications and records of service 

and experiences, but make light of real talent and knowledge; they love to employ 

those who are obedient, mediocre, lacking initiative and overcautious, but are unwilling 
to employ those talented reformers who have original ideas but can be very sharp in 

their criticism. They demand perfection and are overcritical, but fail to see the 
merits and mainstream of the cadres. With such views, they will inevitably suppress 
talent, suffocating them, in particular those talented reformers. 


The employment of a generation of talented people is a revolution and a profound reform 
in organization work. 
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Without abolishing things leftist in nature and without breaking away from old concepts 
the new concept of employing personnel will not be established, the party's principle 

of employing cadres in the new period will not be implemented, and it will be impossible 
to select and promote a large number of talented reformers. Therefore, the organization 
departments of all levels should adapt themselves to the new situation, reform the per- 
sonnel system, and stand in the forefront of the tide of reform. 


RECTIFICATION IN HUNAN PARTY SCHOOL REPORTED 


HKO70709 Changsha Hunan Provincial Service in Mandarin 1100 GMT 6 Aug 84 


[Text] During the period of comparison and examination of party rectification from 
21 May to 2 July, leading cadres of the provincial Party School set high and strict 
demands on themselves and made criticism and self-criticism in a serious manner, while 
discussing ways to resolve the major problems of standardizing Party School education 
and making their thinking revolutionary. 


Prior to this period, leading cadres of the provincial Party School further studied 
party rectification documents to enhance their consciousness in making criticism and 
self-criticism. They also heeded critical remarks of the masses inside and outside the 
party in a variety of ways and conveyed more than 500 opinions and suggestions put 
forward by study classes of party members to all members of the administrative affairs 
committee. Leading cadres of the school had 55 heart-to-heart talks among themselves an 
more than 60 heart-to-heart talks with department heads and ordinary party members. All 
of them solicicted opinions, listening to them modestly and patiently, thus laying a 
solid ideological foundation for the period of comparison and examination. 


During the period of comparison and examination, principal responsible comrades of the 
provincial Party School took the lead in making criticism and self-criticism by speaking 
the truth and casting aside all personal considerations. First, the number one man set 
an example. The school principal, (Ying Sheng), criticized himself fornot exercising 
efective leadership in standardizing Party School education and not maintaining a deep 
affection for intellectuals; he also sternly criticized other school leaders for certain 
problems, but did not try to mediate differences at the sacrifice of principle. Inspire 
by his initiative, a strong atmosphere of making criticism and self-criticism appeared 
in the administrative affairs committee. Second, no compromise was made in matters of 
principle and no endless bickering occurred over side issues. For example, some teach- 
ers from the teaching and research room for scientific socialism wrote and compiled a 
book on scientific socialism, Without the consent of the authors, three members of the 
administrative affairs committee named a vice principal of the school as chief editor. 
This greatly dampened the initiative of teachers, and many party members strongly 
demanded a correction of the mistake. However, at first those concerned refused to 
admit the mistake and give a clear explanation of the matter. The school's administra- 
tive affairs committee stuck to its principles and held a series of meetings to make 
stern criticism of the matter by pointing out its seriousness. The mistake was finally 
corrected and the vice principal openly made self-criticism in the school journal. 
Third, the principle of presenting the facts, reasoning things out, and allowing people 
to argue their cases was followed. Since some comrades did not have a correct under- 
standing of the criticism of the masses and argued their cases with objective reasons, 
or since they tried to rationalize their mistakes soon after they had somewhat under- 
stood the criticism of the masses, the school's administrative affairs committee 
refrained from drawing a hasty conclusion or forcing its views on others. Instead it 
usually waited with patience and worked with meticulous care until those concerned sin- 


cerely admitted their mistakes. 
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LI XIMING ATTENDS BEIJING CADRE MEETING 


OW062055 Beijing Domestic Service in Mandarin 1200 GMT 4 Aug 84 


{Text] The Beijing Municipal CPC Committee and the municipal People's Government called 
a mobilization meeting of leading cadres of all party and government offices and mass 
organizations in the municipality on the morning of 4 August, calling for unfolding 
educational activities to serve and be responsible to the people before the National 
Day in order to improve the quality of service in the capital. 


In recent years, Beijing Municipality has improved, at varying degrees, the service in 
the capital. But attitude problems of pocr service and quality remain. In order to 
improve the situation, the Beijing Municipal CPC Committee has decided to take on the 
task of educating people on serving and being responsible to the people and providing 
quality service as an important long-term task. 


In their speeches at the meeting, municipul party committee Secretary Li Ximing and 
Mayor Chen Xitong stressed: Leading cadres at various levels must understand the 
importance of providing quality service in the light of the special status of the 
capital. It is necessary to improve service quality in the course of the current party 
rectification and reform. In order to further improve the basic quality of the contin- 
gent of workers and staff, it is necessary to conduct the education on patriotism and 
on professional ethics, responsibility and discipline among the workers and staff. 


NEGATION OF CULTURAL REVOLUTION URGED IN HEBEL 


HKO70251 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 31 Jul 84 


{Station commentary: "Launch in Depth the Discussion on Totally Negating the Cultural 
Revolution" ] 


[Excerpts] The party rectification in the provincial organs is switching to the rectifi- 
cation and correction stage at the beginning of August. In accordance with the demands 
of Circular No 9 of the Central Commission for Guiding Party Rectification and the 
arrangements of the provincial CPC Committee, during the rectification and correction 
Stage it is first necessary to spend a concentrated period of time in holding discus- 
sions on totally negating the Great Cultural Revolution. Units that have not yet 
launched party rectification must also conduct education in totally negating the Cul- 
tural Revolution. 


It can now be said that none of our comrades holds that the Great Cultural Revolution 
was acceptable. However, certain comrades still have some erroneous ideas on certain 
specific issues, especially those directly linked to themselves. These ideas can be 
summed up as: It was justified to criticize and struggle against cadres; there was no 
error in following closely and acting accordingly; it was naturally correct to be 
suppressed; there was merit in holding power on the stage; and it is necessary to 
divide one into two in regarding the Cultural Revolution. Unless we clear away these 
erroneous ideas, we cannot completely eliminate the pernicious influence of leftism 
and maintain a high degree of ideological and politica] unity with the CPC Central 
Committee; nor can we implement the line, principles, and policies since the 3d Plenary 
Session of the llth CPC Central Committee and accomplish the general task and goal 
proposed by the 12th CPC Congress; neither can we completely weed out people of three 
categories and educate comrades who made serious mistakes during the Cultural Revolu- 
tion; nor can we uproot factionalism, strengthen party spirit, promote unity, and 
correct all kinds of unhealthy trends that developed during the Cultural Revolution, 
It is therefore essential! to launch in depth the discussion on totally negating the 
Cultural Revolution. 
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In launching the discussion on totally negating the Great Cultural Revolution, we 

should focus on conducting education by positive example, enhance ideological awareness, 
and overcome erroneous viewpoints. We must study in depth the CPC Central Committee 
resolution on a number of problems in the history of the party since the founding of the 
State, and study in connection the JIEFANGJUN BAO questions and answers on totally 
negating the Great Cultural Revolution [published on 17 and 22 July], eliminating 
factionalism, and strengthening party spirit. Through study, we should grasp the 
ideological weapons, lay a good theoretical foundation, and clea:ly comprehend the 

harm done by the Cultural Revolution and the calamities it inflicted on the cause of 

the party and people. 


GAO YANG ATTENDS HEBEI ARMY DAY EVENT 


HKO70201 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 1 Aug 84 


[Summary] Representatives of the party, government, Army, and people held a gathering 
in Shijiazhuang yesterday evening to celebrate Army Day. Shijiazhuang Mayor Wang 
Baohua presided. Provincial CPC Committee Secretary Xing Chongzhi made a speech. He 
praised the achievements of the PLA in the province, especially in jointly building 
spiritual civilization with the local people. (Li Zongan), political commissar of PLA 
Unit 51002, also spoke. 


An Army Day gathering was also held in Zhangjiakou yesterday evening. Present were 

Gao Yang, first secretary of the provincial CPC Committee and first political commissar 
of the provincial Military District; Xie Feng, secretary of the provincial CPC Comm’ttee; 
and Zhang Zhenchuan, commander of the provincial Military District. 


SHANXI'S ZHANG CHANGZHEN ADDRESSES RECTIFICATION 


SKO70327 Taiyuan SHANXI RIBAO in Chinese 22 Jul 84 p 1 


[Text] At the party rectification work conference of the provincial-level organs which 
ended on 20 July, on behalf of the provincial CPC Committee, Zhang Changzhen, Standing 
Committee member of the provincial CPC Committee and deputy director of the party 
rectification office under the provincial CPC Committee, called on all party rectifica- 
tion units at the provincial level to earnestly implement Circular No 9 of the Central 
Party Rectification Guidance Commission and achieve success in the work of the 
rectification-correction stage. 


From 16 to 20 July, the provincial CPC Committee held a meeting of responsible comrades 
of the first group of the provincial-level party rectification units and directors 

of the liaison group of the provincial CPC Committee. The meeting rewiewed and summed 
up the party rectification work over the past 7 months, exchanged experiences, exposed 
the gaps, and specifically studied how to implement the guidelines of Circular No 9 of 
the Central Party Rectification Guidance Commission and how to achieve success in 
rectification and correction. 


At the end of the meeting, Comrade Zhang Changzhen made a closing speech in line with 
the opinions raised by the Standing Committee of the provincial CPC committee and 
with the situation of the meeting. He said: Generally speaking, our province's 
party rectification work has developed in a relatively good, sound and penetrating 
manner. Major indicators are: 1) Focusing on seeking unity of thinking, we have 
studied documents, discussed major events and further enhanced our consciousness in 
maintaining unanimity with the CPC Central Committee. 2) We have adhered to the 
principle of simultaneously conducting rectification and correction in the whole 
process of party rectification, and achieved initial results in the work of simulta- 
neously conducting rectification and corrrection and making corrections before 
rectification. 
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3) We have conducted in-depth education in thoroughly negating the "Cultural Revolution” 
and enhanced our awareness of the need to strengthen the party spirit, eliminate faction- 
alism and become a qualified Communist Pirty member. 4) We have resolutely and properly 
investigated the “three types of persons," and made noticeable progress. 5) Having 
reviewed the work cf organizational reform, we have clearly understood the situation of 
leading bodies of the first group of party rectification units. 


With regard to the work of conscientiously implementing the guidelines of Circular No 9 
of Central Party Rectification Guidance Commission and achieving success in the recti- 
fication-correction work, Zhang Changzhen called on all party members to study well 
Circulars No 6, 7, 8 and 9 of the Central Party Rectification Guidance Commission and the 
"1 July" editorial of RENMIN RIBAO entitled “Adhere to High Standards for Party Rectifi- 
cation,” and arouse their enthusiasm in overcoming the slack and weary mood. Zhang 
Changzhen also called on all party rectification units to work out their feasible plans 
for the rectification-correction work through combining the efforts of leaders and the 
masses. He summarized the concrete tasks for the rectification-correction stage as 
“one prominence,” “two remedial measures," and “three grasps." 


The one prominence means to give prominence to reform and further straighten out the 
guiding ideology for the operational work. At the rectification-correction stage, we 
should continue to eliminate the "left" influence in an earnest, systematic and in-depth 
manner, and further break with the outmoded ideas and regulations which are no longer 
suitable for new situations in order to make sure that the guiding ideologies for the 
work in various fields are in line wtih the party's general tasks and goals. All the 
measures for reform adopted by the CPC Central Committee, the State Council and the 
provincial authorities should be firmly implemented. As for the reform programs which 
relate to the overall situation and have not been decided by the CPC Central Committee, 
we can cooperate with departments concerned to conduct investigation and study and then 
work out plans for these reform programs. However, these reform programs cannot be put 
into practice until they have been approved by the higher authorities. The reform 

of party and government organizations should be focused on the economic reform, improving 
work methods and leading style, instituting and improving the personal responsibility 
system, conscientiously overcoming bureaucratism and the Yamen work style, firmly 
fostering the idea of serving the grassroots and the people, and raising work efficiency. 


One of the remedial measures is to make up the missed part of comparison and examination. 
Those units and party members that have failed to conduct in-depth comparison and 
examination and about which the masses have a lot of complaints should be reexamined. The 
other one of the two remedial measures is to make up the missed part of the education 

in thoroughly negating the "Great Cultural Revolution,” enhancing party spirit, and elim- 
inating factionalism. Those units not meeting the criterion for this education in the 
previous month should set aside some time to continue their education at the rectifica- 
tion and correction stage. The major methods in this regard are: Positively educating 
and guiding the people to conscientiously sum up experiences and lessons; and leading 
cadres taking the lead in straightening out their ideological line, strengthening the 
party spirit, and eliminating factionalism. Criticism and education should be given to 
those party members and cadres who continue to indulge in factionalism and interfere 
with party rectification work and work in other fields. Through presenting the facts and 
reasoning things out, these party members and cadres should be informed cf the harm of 
factionalism and the possible dangers in case of continuous development of factionalism. 
Those who still refuse to change their ways after being educated should be strictly 
punished. 


With regard to the three grasps, one of them is to grasp the work of correcting the 
bureaucracy of its being irresponsible to the party and the people and its abuse of 
power for personal gain. 
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In this connection, we should overcome the overly lenient mood, correct the practice 

of seeking good relations with all and sundry people at the expense of principle, solve 
the problem of having no courage to tackle hard and difficult cases, and race against 
time to improve efficiency. On no account should we delay anymore. Special attention 
should be paid to investigating and dealing with law and discipline violators. Leading 
comrades should be brave in assuming responsibilities, make opportune decisions, and not 
pass all problems on to higher authorities and submit every question to CPC committees 
at higher levels for approval. The second one of the three grasps is to continually 
grasp the elimination of the “three types of persons." After completing comparison and 
examination, leading party groups (CPC committees) of various units should make an 
inspection of their work, analyze and study their problems, adopt effective measures to 
break with obstructions, speedily fulfill the tasks for investigation, analyze and 
determine the nature of every problem, and come up with suggestions for solving problems. 
The third one is to continually grasp the investigation of leading bodies and the build- 
ing the third echelon. 


Those units that are conducting or have not yet begun the comparison and examination work 
should concentrate their efforts on conducting comparison and examination in line with 
the guidelines of Circular No 7 of the Central Party Rectification Guidance Commission, 
and on the education of thoroughly negating the "Cultural Revolution.” Having met the 
high standards and quality for comparison and examination, these units can enter the 
rectification-correction stage. Work should be developed intensively and thoroughly at 
every stage, instead of perfunctorily. 


Also speaking at the conference were Lu Gongxun, Standing Committee member of the 
provincial CPC Committee and deputy director of the Party Rectification Office, and Jiao 
Liren, director of the liaison group of the Central Party Rectification Guidance Con- 
mission. 


SHANXI PROVINCE ARMY-PEOPLE ACTIVITIES PRAISED 


SKO70212 Tiayuan SHANXI RIBAO in Chinese 26 Jul 84 p 1 


[Excerpts] In the past 2 years, with the concerted efforts of the broad masses of army- 
men and civilians, our province has scored remarkable achievements in the Army-people 
joint activities to build spiritual civilization. As of this July, the Army and the 
people worked together to build more than 3,300 civilized areas; the police and the 
people joined hands to build some 610 civilized areas; and the militiamen built some 
6,000 areas of this kind. 


In order to evaluate and exchange our province's experiences in the Army-people joint 
activities to build socialist spiritual civilization and to further deepen such 
activities, from 20 to 24 July, the provincial CPC Committee and the CPC Committee of 

the provincial Military District held a joint meeting in Xinzhou for the first time. 

Wang Kewen, deputy secretary of the provincial CPC Committee, and Su Guozhu, political 
commissar of the provincial Military District, delivered reports respectively entitled 
"Carry Out the Army-People Joint Activities To Build Spiritual Civilization Extensively 
and Deeply in the Spirit of Reform," and "Understand the Situation Clearly, Evaluate 
Experience, and Improve the Army-People Joint Activities to Build Spiritual Civilization” 


Our province's Army-people joint activities began in 1982 and are spreading gradually. 
Under the universal attention of the party, government, and Army leaders at all levels, 
more and more people participated in such activities and the scope is getting wider. 

The broad masses of PLA commanders and fighters stationed in Shanxi Province actively 
participated in the socialist ethics activities, the all-people civility and courtesy 
month activities, and the activities on building civilized units and contributed 
greatly to the province's spiritual civilization. With the deepening of the Army~-people 
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and police-people joint activities to build spiritual civilization, the People's Armed 
Forces departments, while vigorously organizing the in-service armymen to join such 
activities, recruited and organized some 610,000 militiamen to participate in the “help 
your comrades-in-arms" activities, thus effectively stimulating the militamen to make 
self-improvements in the spiritual civilization activities. 


So far, the province as a whole has built some 1,800 civilized areas of all types 
in cities and towns. Many units have integrated the army-people joint acitivities 
with reform and have achieved very good results. 


In the course of building spiritual civilization, many units also attended to 

building material civilization. They enthusiastically helped the masses to develop 
commodity production, actively participated in rescue work, and striven to support the 
state key construction projects. Thus, they were highly praised by the masses and 

the relevant departments. 


In order to regularize and systematize the joint spiritual civilization activities, 
all units attended to building political, scientific, and general education bases. 
Many locally stationed Army units not only took the initiative in donating books and 
recreational and sports equipment to joint schools and homes for the youth, but 

also gave regular hlep and guidance to then. 


According to incomplete statistics, the province as a whole has established some 
24,000 joint schools. These schools have subscribed to some 230,000 copies of 
newspapers and magazines, bought some 2 million books, are equipped with more than 
100,000 pieces of recreational and sports equipment, and established some 9,000 
spare-time drama troupes and art and literary propaganda teams. 


SHANXI HOLDS MEMORIAL SERVICE FOR LI YIFU 
SKO70125 Taiyuan SHANXI RIBAO in Chinese 26 Jul 84 p l 


[Excerpt] On the morning of 24 July, the Shanxi Provincial CPC Committee held a 
memorial ceremony to mourn the death of Comrade Li Yifu, former deputy director 
of the United Front Work Department of the provincial CPC Committee, at Shuangta 
Revolutionary Cemetery. Comrade Li Yifu died of an illness at the age of 71 on 
6 February, 1980. 


Attending the memorial ceremony were some 300 people, including Li Ligong, Luo Guobo, 
Feng Sutao, Ma Guishu, Guo Qinan, Wang Wenzhang, Jiao Guonai, Hu Xiaogin, Jia Chongzhi, 
Wang Xi, Jia Yunbiao, Shi Xingsan, and Zeng Baotang, cadres of the provincial-level 
departments and units and friends of Comrade Li Yifu. 


Presenting wreaths were the Shanxi Provincial CPC Committee, the Standing Committee 
of the provincial People’s Congress, the provincial People's Government, the pro- 
vincial CPPCC Committee, the Discipline Inspection Commission under the provincial 
CPC Committee, all democratic parties, mass organizations, and relevant 

departments. Those who presented wreaths were Zhang Jiafu, Shi Jinqian, Zheng 

Lin, and Liu Kiji. The Dingxiang County CPC Committee sent a message of 
condolence. 


Comrade Lu Gongxun, Standing Committee member of the provincial CPC Committee and 
director of the Organization Department, presided over the ceremony. Comrade 
Wang Xiujin, director of the United Front Work Department of the provincial 

CPC Committee, delivered a memorial speech. 
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CHEN GUANGYI SPEAKS AT GANSU MEETING ON TAXES 


HKO61415 Lanzhow Gansu Provincial Service in Mandarin 1100 GMT 4 Aug 84 


[Text] The provincial work conference for the second step in substituting tax payments 

for profit delivery concluded in Lanzhou today. The conference stressed that the switch 
from profit delivery to tax payments should be firmly and resolutely implemented, since 

this method has pointed out the way forward. Chen Guangyi, Jia Zhijie, Hou Zongbin and 

other leading comrades of the provincial CPC committee and government attended and spoke 
at the meeting. 


The meeting reached a consensus on the second step in substituting tax payments for 
profit delivery, cleared up doubts that the step would affect the initiative of enter- 
prises, and stimulated confidence in carrying out reforms. 


Through discussions, participants at the meeting came to realize that the switch from 
profit delivery to tax payments will not dampen the initiative of enterprises; instead 
enterprises can give fuller play to their reserve strength. This reform, which fixes 
the relationship between enterprises and the sta.e, can basically overcome the defect of 
enterprises eating from the big pot of the state. After the relationship between the 
enterprises and the state is fixed, enterprises can be run in varied forms of the 
contracted responsibility system so as to solve the problem of workers and staff 

members eating from the big pot of enterprises. The switch from profit delivery to 

tax payments itself is a measure to relax control over enterprises and can further raise 
the initiative of enterprises. 


The meeting pointed out: The second step in substituting tax payments for profit deli- 
very is an important policy decision made by the party Central Committee and the State 
Council in the macroeconomic sphere, which calls for great attention in the implemen- 
tation of policies and involves a wide scope of work. Therefore, the relevant depart- 
ments at all levels must concentrate their strength and pool the wisdom and efforts of 
everyone so as to strive to make a success of this change. 


Speaking at the meeting, Governor Chen Guangyi called on leading cadres at various levels 
to raise the four spirits and strive to be promoters and pacesetters in this change. 
The four spirits are: 


l. The pioneering spirit. Chen Guangyi stated that the central authorities have 
clearly pointed out the way forward and the measures in this switch. Out leading cadres 
at all levels should have the pioneering spirit and work creatively in line with speci- 
fic local conditions. They should not wait for instructions and documents from the 
higher authorities for whatever they do, but should carry out this switch on their own 
initiative. They should learn from other units and refer to their experiences in 
reforms. Of particular importance is that they achieve their experiences through 
reforms. 


2. The spirit of seeking knowledge. Chen Guangyi said: Opening to the outside world 
and enlivening the domestic economy in a flexible way are the major tasks for developing 
the economy in the new historical period. We must set the task of commencing another 
study session for leading cadres at all levels. They must study theory, economics, 
technology and management. This will become one of the criteria in assessing the pro- 
ficiency of cadres. 


3. The spirit of competitiveness. Chen Guangyi said: Competitiveness is the 
motivating force for progress of the times. Over a long period of time a number of our 
comrades have failed to cultivate a strong sense of competitiveness; they lag behind and 
seek an easy and tranquil life. Such a situation must immediately change; otherwise 
there will be no way out for them, 
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4. A realistic spirit. Chen Guangyi said: At present, a number of reform schemes 
have been put forward, but many of them have not yet been adopted. Some comrades 
may appear impressive when discoursing on these schemes, but no actions are taken 
and they may engage in endless debate on a certain concrete matter. We must 

oppose such a work style and encourage them not to mince words, but to be practical 
and realistic in work and to be men of action. 


QINGHAI HOLDS MEETING ON RADIO, TV REFORMS 


HKO60748 Xining Qinghai Provincial Service in Mandarin 1100 GMT 5 Aug 84 


[Text] The ninth provincial work meeting on radio and televi-ion, which was 
jointly sponsored by the Propaganda Department of the Qinghai Provincial CPC 
Committee and provincial Radio and Television Department, opened in KXining this 
morning. The meeting will mainly discuss the reform on the radio and television 
front and the question of creating a new situation in this field. 


Comrade (Zhang Shaohui), director of the Organizational Department of the 

provincial CPC Committee, presided over the meeting. This morning, the spiri: of 
relevant documents of the CPC Central Committee and the llth national radio and 
television work conference wes conveyed at the meeting. On behalf of the provincial 
Radio and Television Department, Comrade (Wu Sorgtian) delivered a speech entitled 
"Be Determined To Carry Out Reforms; Be Determined To Make Progress; Work Hard To 
Ensure That the People of all Nationalities in This Province Will Be Able To Listen 
to Broadcasts and Watch Television." In this speech the following four suggestions 
were made for the reform: 1) To improve propaganda through radio and television, 
to improve the quality of metal products, and to promote the construction of the two 
civilizations; 2) to conscientiously implement the policy of “developing radio and 
television and expanding radio and television coverage areas through self-reliance,” 
s0 as to speed up the pace of development in this field; 3) to perfect and strengthen 
the management system and promote modernization of radio and television work; and 

4) to conscientiously implement the party's policies toward intellectuals, recruit 
more talented people, train more cadres, and build a contingent of radio and 
television staff and workers who have both ability and political integrity. 


Attending the meeting were directors of the organizational departments of all 
prefectures, cities, and counties in this province, and responsible comrades of 
various broadcasting and television stations. 
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PRC IMPATIENCE WITH NUCLEAR ACCORD SCORED 


OWO70911 Taipei CHINA POST in English 2 Aug 84 p 4 
[Editorial: “Peking’s Impatience With U.S. Implementation of Nuclear Accord") 


[Text] Red Chinese envoy's latest blast against the United States over its delay in 
inplementing President Ronald Reagan's hastily signed nuclear accord shows Pcking's 
rudeness and discourtesy. 


The Red Chinese envoy's blast against U.S. delay was voiced by Chang Wen-chin who, 
in an interview with the LOS ANGELES TIMES Tuesday, stated that Red China is insulted 
by the U.S. delay in approving a nuclear cooperation agreement tentatively reached 
during President Reagan's visit to the Chinese mainland. 


Chang claimed that "U.S. conduct in the past few months has shown a mistrust about 
(Red) China which challenges our honesty." He said that although (Red) China vants 
a nuclear agreement with America, it could exist without one if necessary. 


Chang's interview shows his inexperience and impacience. The Peking-Washington nuclear 
accord was delayed in submitted to U.S. Congress for approval because of the lack of 
adequate guarantee in writing by Peking pledging nonproliferation of nuclear 
technology or materials. U.S. Administration officials say that it has not been 
submitted for congressional review because they have new information that Red China may 
have helped Pakistan acquire the potential to build nuclear weapons. Sources with 
access to intelligence say there is evidence that the Chinese Communists have helped 
Pakistan in the design of nuclear warheads and also provided invaluable data from 
Chinese Communist nuclear tests. 


Senator Alan Cranston openly charged in June that Peking has helped Pakistan design 
nuclear weapons. He and others also complained that in reaching the agreement the 
administration has relied too heavily on a verbal pledge of nuclear non-proliferation 
made by Chao Tzu-yang during a toast in a White House banquet in January. 


The U.S. Administration officials are still trying to get a written pledge of 
non-proliferation from the Chinese Communists. It is highly unlikely that Peking can 
honestly issue such a pledge as it has engaged in activities contrary to non- 
proliferation. Besides helping Pakistan, it has also helped North Koreans in many 
ways in acquiring heavy water or other items for its nuclear plant. 


U.S. congressional leaders should look into this situation carefully before 

approving such an accord which might endanger the whole non-proliferation program 
spearheaded by the United States. They should not succumb to the blackmail tactics 

of Chang and his cohorts in the United States designed to force an early congressiona’ 
approval of the accord. 
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PRC OFFICE TO SEEK LOCAL VIEWS ON BASIC LAW 


HKO70310 Hong Kong HONG KONG STANDARD in English 7 Aug 84 p 1 
[By Wong Wing-hang] 


[Text] China will set up an office in Hong Kong in January to gather the views 
of local people before drafting the colony's basic laws. Mr Xu Jiatun, chief of 
the Hong Kong office of XINHUA NEWS AGENCY, is being strongly tipped to head this 
office. 


Chinese sources said it would be set up in early January after the Sino-British 
agreement on Hong Kong's future was finally signed in December. They said the office 
would comprise both Chinese and local legal experts, plus representatives of 

chambers of commerce and professional organisations in Hong Kong. 


China is reported to be placing great importance on the work of the office and is 
said to be concerned that it carries out the widest possible consultations. It 
hopes to take isito account the views of all parties concerning the drafting of the 
laws, because it will form the basis for the administration of Hong Kong after 1997. 
Furthermore, China believes confidence in Hong Kong can be boosted if it shows local 
people that it is taking the sovereignty issue seriously. 


The source said that the principles of the fundamental law would be in accordance 
with the 12 points proposed for the Sino-British agreement on the future of Hong 
Kong. 


These points call for Hong Kong to become a special administrative zone with a high 
degree of autonomy, with its legal and economic systems remaining unchanged for 50 
years, and guarantee that Hong Kong people can continue to enjoy the various kinds 
of freedoms they now enjoy. 


The sources said that the draft of the fundamental laws would be passed between 
Hong Kong and Beijing several times before it reached it final form. The views of 
Hong Yong people on the fundamental laws, as gathered by the newly-established 
office, would be sent to Beijing in preparation for the first draft. The completed 
first draft would then be sent back to Hong Kong for further comments and consulta- 
tions before a revised draft was worked out in Beijing. The final draft would be 
submitted to the National People's Congress for approval. The source said the 
initial timetable for the whole process was three years. But this period could be 
extended if required. 


"In any event, the deadline for the work is 1997," the source said, adding that Mr 
Xu Jiatun was very likely to the head of the new office. He said Mr Xu had earlier 
objected to any XINHUA involvement in the work of the office. But he had changed 
his mind when no other candidate was available. 


"People will doubt China's sincerity if the office members are dominated by local 
delegates to the NPC or the Chinese People's Political Consultative Conference," 
the source said. “It will be worse if people are sent from Beijing." He said the 
office would be as open and democratic as possible. 


The office would refer to the legislative procedure in Hong Kong when it drew up the 
basic laws. The office would also work closely with present consultative bodies in 
Hong Kong, such as the Urban Council and district boards, in soliciting the views of 


local people. 


One of the methods likely to be used to obtain public opinion was to send letters to 
community groups for their views. "The aim of the office is to formulate a set of 
systems that will smoothly replace the present one by 1997," the source said. 
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Despite China's cool response to the Green Paper on representative government, the 
source said it had not completely ruled out the value of the proposals. "The Green 
Paper may be one of the sources in the shaping of the fundamental law. China is taking 
a wait-and-see attitude to find out whether the changes proposed in the Green Paper can 
contribute to the realisation of ‘Hong Kong people ruling Hong Kong'," the source said. 


He added that China had also turned down two of the three suggestions made by the three 
Umelco [Unofficial Members of the Executive and Legislative Councils] members when they 
visited Beijing two months ago. The three, Sir Sze-Yuen Chung, Mr Lee Quowai and Miss 
Lydia Dunn, proposed to the Chinese leaders that the Sino-British agreement should be 
detailed and binding and include an assurance that the fundamental laws would be drafted 
according to the agreement. It was also suggested that the fundamental laws should be 
drafted in Hong Kong by representatives from both Hong Kong and Beijing. The delegation 
had proposed that a law-drafting committee, comprising Chinese with international 
standing, be set up to monitor the drafting of the laws. 


The source said that China had only accepted the first proposal -- that the agreement be 
detailed and binding. The other two were turned down because Beijing considered that the 
drafting of the fundamental laws for the special administrative zone should be carried 
out by the sovereign state. 


GOVERNMENT TO FIGHT ‘ILLEGAL U.S. TEXTILE CURBS 


HKO50052 Hong Kong Commercial Radio in English 0000 GMT 5 Aug 84 


[Text] The government is to fight new severe restrictions imposed by the United States 
on our textile exports. It has criticized the American action as discriminatory and 
illegal. As Risk Macdonald reports, the new rules will have a disastrous effect on 
our garment industry: 


[Begin recording] [Macdonald] The new rules mean clothing can only be imported from here 
if it is proven that it was made wholly in Hong Kong. This will immediately cripple the 
knitwear trade, which is largely based on items knitted in China and put together here. 
The fabric dyeing and finishing industry will also suffer. It is thought more than 2,000 
million dollars worth of trade will go out the window, a seventh of our total to America. 
The jobs of up to 50,000 workers could be affected. 


In addition, Acting Director of Trade Michael Sze said all exporters will have to provide 
extra documents with each shipment, and the rules are so vague, no one can be sure his 
exports won't be stopped, because it is not certain that minor items like buttons or zips 
were not made in another country. Mr Sze said the U.S. move is not legitimate. 


[Sze] I think Hong Kong is one of those countries who play by all the rules in the book, 
and we never have problems with the United States on origin. We were therefore taken 
aback by the severity of these new rules and its impact on legitimate trade, which has 
been carrying on for years. 


[Macdonald] The effect will be almost immediate. Formal notice of the new rules was 
received only yesterday, with effect next month. So what is the government going to do? 


[Sze] The Hong Kong Government first of all would definitely be seeking bilateral con- 
sultations with the U.S. Gevernment. I'm an optimist, I hope they will agree, but if 
they don't, I think we will certainly then pursue it within the framework of the multi- 
lateral context. For example, taking the case to the textile surveillance body, 
complain to GATT. 
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[Macdonald] Editor of TEXTILE ASIA Kayser Sung says the Americans have gone too far. 


[Sung] This trade has been conducted for many, many years under the bilateral agree- 
ments, and now it will be totally disrupted, so it is not in conformity with the agree- 
ment. [end recording] 


Businesses Concerned 
HKO60454 Hong Kong Commercial Radio in English 0430 GMT 6 Aug 84 


[Excerpts] The United States says its new textile regulations are still open to 
discussion. U.S. Consulate spokesman David Miller says they will be implemented 
on the 7th of next month, but Washington is willing to talk it over. 


Meanwhile, the head of the NEW CHINA NEWS AGENCY here, Xu Jiatun is seeking a meeting 
with U.S. Consulate officials to inform them of the concern of the manufacturers in 
Hong Kong and China. Mr Xu had met local industrialists and heard their views on the 
new American regulations. President of the dyers and printers association, Wang Chien, 
told Mr Xu that the new rules might force many businessmen to pull out of joint textile 
ventures in the Shenzhen Economic Zone. He said a lot of garments from here are 
finished in China or have parts added to them there. The new rules require such pro- 
ducts to be exported under the quotas of the first country. Mr Wang said 13 garment 
and textile manufacturers associations will meet this week to discuss ways of fighting 
the American move. 


TA KUNG PAO Criticizes Curbs 
HKO70558 Hong Kong TA KUNG PAO in Chinese 6 Aug 84 p 2 
{Editorial: "Oppose This New U.S. Protectionist Move"] 


[Text] Last Friday, the U.S. Government announced its new "rules on the country-of- 
origin of textile products," which are to be effective starting this September. The 
news has tremendously shocked Hong Kong's textile industry, and people are worried Hong 
Kong's export trade will be dealt a heavy blow. To maintain Hong Kong's economic 
prosperity, it is necessary to oppose this move by the U.S. Government, which infringes 
on Hong Kong's interests. The Hong Kong Government should continue to negotiate with 
them and argue on just grounds in order to free Hong Kong from the unjust and unlawful 
restrictions imposed by a foreign country. 


When the new rules issued by the U.S. Government come into effect, Michael Sze, acting 
director of trade of the Hong Kong Government, estimates that Hong Kong's textile sales 
to the United States will be cut by one-seventh, or HK$2.2 billion. In addition, tens 
of thousands of workers’ jobs will be threatened. Some textile industrialists expect 

even more "disastrous" consequences. This move, which so gravely threatens Hong 
Kong's economy, must be checked in time. 


In recent years, the U.S. economy as well as its textile industry, from which the 
country benefits, have shown an upturn. Statistics show that since the beginning 

of this year, the profits made by the U.S. textile industry have sharply increased by 
44 percent compared with the same period last year. Also, the volume of U.S, textile 
imports had increased by 45 percent over the same period last year. However, that 

was very much a result of the high U.S. dollar exchanges rate. In addition, a very 
large part of the increase was imports from developed countries; the textile imports 
from the developing countries and regions had just returned to normal after the decline 
of the past 2 years. The United States is not justified in imposing stricter restric- 
tions on Hong Kong and other Third World exporting countries at this time. 
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Hong Kong's textile trade with the United States has always been restricted by the Multi- 
Fiber Agreement [MFA] and the Hong Kong-U.S. Bilateral Textile Agreement. The present 
rules on country-of-origin are based on internationally accepted practices and are 
long-standing. Now, the United States has issued new rules which are in conflict with 
current practices, thus violating the MFA and the Hong Kong-U.S. agreement. This is 
unlawful. 


The new rules issued by the United States flagrantly complicate the issue of processing, 
thus threatening Hong Kong with a direct and imminent blow. The rules are to be effec- 
tive from next month, which begins a busy season for the delivery of goods to be put on 
sale before Christmas. The new trade barrier, built all of a sudden, impedes regular 
business operations. Even if local exporters can obtain permits under the Hong Kong-U.S. 
agreement, they cannot be sure that their goods will be allowed to enter the United 
States. The trade figures for this year will reflect the harm done. 


The new rules attempt to define country-of-origin in terms of the so called “substantial 
transformation.” However, in practice, this definition can only result in endless 
troubles and disputes. It does not seem to be useful. U.S. importers and retailers 
suggested that the new rules threatened an “administrative nightmare." The Hong Kong 
manufacturers, who believe in flexibility and adaptation, are afraid that the complicatec 
documents to be completed and the certificates to be obtained in compliance with the 
rules issued by the United States might cost them time, effectiveness, and even their 
competitive power and their business. Officials of the Hong Kong Covernment's 
Department of Trade pointed out that the new U.S. rules are vague, that it is difficult 
to tell how one can meet the specific requirements, and that even the use of buttons and 
zippers made outside Hong Kong could be counted as violation of the rules on country-of- 
origin. How can trade develop this way? 


Hong Kong is a free port open to U.S. products. Naturally, Hong Kong and the United 
States should promote trade between them on an equal, mutually beneficial basis. However, 
since last year, the U.S. Government has repeatedly "shouted ‘stop'" to Hong Kong's 
textile goods and imposed stricter and stricter restrictions. Now it sets up new rules 
to disturb and cut down trade, announces them without consulting anybody, and compul- 
sorily puts them into effect in a month, thus displaying its rashness and an unreasonable 
attitude. This is not acceptable. It is also necessary to point out that the new 

rules affect only the countries and regions which have signed bilateral agreements with 
the United States and that most developed countries, which have not signed such agree- 
ments, are not affected. Thus, it goes without saying that Hong Kong and other deveiop- 
ing countries feel they are being discriminated against. 


The Reagan administration's approval of this passive, protectionist move in an election 
year is a result of its domestic political considerations. However, this decision is 
short-sighted. As the world's biggest developed country, the United States should 

be able to see the mutual dependence between the North and the South. Only by coopera- 
ting with the developing countries on an equal basis can it achieve sustained economic 
development. In the end, no move that infringes on the interests of others will benefit 
the one who takes them. 


It is in the interest of Hong Kong people to maintain Hong Kong's prosperity and to 
promote its economic development with the impetus given by its export trade. In addition 
this also helps China with its modernization and can benefit the United States and other 
countries. Not long ago, in his speech, Levin, the U.S. consul general in Hong Kong, 
stated: "The United States’ actions in Hong Kong will be governed by the importance 

we attach to Hong Kong's continued stability and prosperity." Last month, when U.S. 
Secretary of State Shultz visited Hong Kong, he reiterated his support for Hong Kong's 
stability and prosperity. The people of Hong Kong hope that the kind words said by U.S. 
officials will be put into effect. 
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